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Q.1:I. Accounting is the language of business. It’s the way of recording, classifying and summarizing the financial transactions and events and explaining the results therefore.
Q.1:II. The primary objectives of accounting are:
- To keep systematic records for all financial transactions and events of the business in the accounts books.
- To carry out the results of the operation by matching the revenue with the expenses to calculate the profit and loss during the same period.
- To fulfill the financial position of the business via financial statements to reflect the right pictures to the management/owner of the business to take the right decisions.
- To describe the liquidity position by clarifying the cash inflows and outflows of the business to determine an entity’s liquidity and solvency.
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- To protect business properties to prevent false claims.
- To facilitate reasonable decision making by providing financial statements to allow the management/owners to analysis the business and take the proper decisions.
-  To fulfill the law’s requirements to ensure fair and up to date accounts.
Q.1:III. Limitation/Disadvantage of accounts: the figures obtained from accounting sometimes could be misleading, affected by other factors and so it’s false such as:
- Record keeping financial transactions and events only while non financials sometimes directly and indirectly affect the business operation.
- Accuracy of generated information by accounting since the methods of verifying some financial transactions such as depreciations and stocks may vary from business to business based on their own policies.
- Value of assets: usually the assets value and its adjusted costs shown in balance sheet according to the conventional standard of accounting not the real market value which lead to false assets value.
- Window dressing practices by many businesses to show profitability in the short run such increase the years of amortization of assets to decrease the cost therefore, increase the profit. 
-  Changing price levels may limits the measures of performance and evaluation of financial position and its accuracy.
Q.1:IV. Types of activities included in data evaluation are:
- Stewardship Accounting: The basis of financial reporting which recording day to day business transactions.
- Financial Accounting: Began as businesses expanded to provide more information in form of income statement and balance sheet to help investors to take proper decisions.
- Cost Accounting: was developed due to the industrial revolution to give management the skills to minimize costs and achieve efficiency. 
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- Management Accounting: Gives managers the techniques to get information and control various routine and non routine operations to achieve the business goals.
- Social responsibility accounting helps management to take into account the social responsibility as well.
- Human resources accounting recognizes the contribution of business entity’s co-workers and its mental assets in increasing profitability.
- Inflation Assets: Deals with adjustments of the value of current and fixed assets to the changes in prices to avoid overstatement of profit or understatement of loss.
Q.1:V. Main functions of accounting:
- Record keeping function: generating the final statements is the primary task in accounting and helps all concerned parties such lenders, investors and owners to know the real picture of the company in the past, present, hence, assist in planning and making decisions for the future.
- Managerial function: Accounting helps the management and employees to perform efficiently and facilitates in making the analysis and comparison among actual operations and pre defined parameters and standards.
- Legal requirement function: Auditing and controlling any business cannot happen without accounting to meet legal requirements for the benefit of entire community.
Language of business: Simply Accounting communicates results of all kind of organizations to all concerned parties such owners, employees, management, investors, customers and creditors.
· Lenders are interested in the financial statements information about the company’s ability to pay its loans back such as profitability, liquidity and credit worthiness.
· Employees: are concerned with all information that satisfy and motivate the workforce such as settlement of wages, bonuses, output benchmarks and profit sharing.
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· Customers: are interested in accounting information related to profits, outputs and growth of business.

Q.2: The role of accountants in modern business organizations: is to generate information by identifying, classifying and recording the financial transactions / events then summarized according to the accounting standards and then generate
 the financial statements as an output for all concerned parties to help them in decision making process, planning and controlling business activities.

Q.3. Accounting cycle is the circular accounting workflow stars with entering financial transactions / events, processing, generating financial statements then closing the books of accounts in the end and consists of the following eight basic steps:
1- Transactions.
2- Journal entries.
3- Posting.
4- Trial balance.
5- Worksheet.
6- Adjusting journal entries.
7- Financial statements.
8- Closing the books.
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Activity:

Accounting Activities:
- Identifying the financial business transactions / events.
- Measuring the financial business transactions / events.
- Recording the financial business transactions / events in the form of journals entry.
- Classifying the financial business transactions / events in the form of ledger entries.
- Summarizing the financial transactions / events in the form of financial statements.
- Analyzing and explaining the financial business transactions / events.
- Reporting and communicating the business transactions / events.

The reasons for accounting activities are performed in any organization to notify the concerned parties about:

· The outcome of the business through income statement.
· The financial health of the business through balance sheet.
· The position of fund through cash flow statement.
· The efficiency of resource utilization through ratio analysis.
· The record and cost analysis through cost sheet.
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