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1. Kindly find my answers below;

i) High Level Managers and employees who steals large sums of money or items which worth huge amount are called as High Level Thieves. They can easily override and bypass the internal control set by the organization. Lower level employees who steals small sums of money or items which worth small amount are called as Low Level Thieves. As an investigative officer I can differentiate between High and low level thieves by analyzing the position that they hold in the organization. The amount of money stolen and the frequency of theft are unavoidable factors while drawing final conclusion of the investigation.

ii) The typical criminal who commits more expensive fraud is the one who is a long term-male employee of the organization, who earns high income, having high educational backgrounds, aged over 60, never accused over any crime and they are more aware about the loopholes in the internal control system of the company. According to Hall and Singleton the general profile of fraudster comprises of the following, (a) important position holders in the organization, (b) mostly male, (c) more than 50 years of age, (d) married, and (e) highly educated.

iii) Calculating Criminals are those well-educated criminals who tend to possess above average intelligence and tend to be repeat offenders. They are generally risk takers doesn’t have any sympathy and they started committing crimes at their later age. They are the one with low self-esteem
And the one who thinks they desperately need an acceptance from others.


iv) The Criminals who commits crime when there is a situation to commit such crime are called as situation dependent criminals. But power brokers are the one who commit a crime because of the predatory characteristic and opportunities to commit crime; also they utilize their position in an organization to commit such crimes.
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v) According to Fraud Triangle, Incentive or pressure, opportunity, and rationalization/attitude are the three situations that are usually present in a fraud case.

vi) Gwynn Nettler’s perception about employee lying, cheating and stealing is that -the employee who tends to lying, cheating and stealing are the Lower class less intelligent people, who have experienced failures in life and are pressurized by the thought that they have to cheat/lie/steal in order to survive. The one who is afraid of punishment and belongs to higher or middle class will show less tendency to cheat, lie and steal.

vii) [bookmark: _GoBack] Weak morals and ethics, financial difficulties, vulnerable attitude towards criminal temptation, deep desire to cope up with competition are the typical motivations for a white collar criminal to commit fraud.

2) The profile of a white collar criminal is different from the profile of a typical street criminal. The White collar criminals are the middle or upper class employee who are well educated who maintains a good family  status in the society and they are psychologically healthy less likely to be suspected to commit a crime. They are most likely males who clearly know the tricks to bypass the internal control system of the organization. While the street criminals are those criminals who are not educated well and who doesn’t have a white collar job as their profession. They wouldn’t think about the after effect of stealing for them they think that stealing is necessary for their survival.

3) Fraud is most common in organizations that have no controls, no trust, no ethical values, no profits, and no prospects. The absence of internal control is one of the main negative issues that motivate the fraudster to commit fraud. He can use that opportunity and steal huge sum of money and items which worth huge sums. Fraud also exists in situation where there are no trusts, no ethical values or morality, no long term plans, fraud exists in organization which doesn’t have a productive plan and who operates unprofitable operations. The absence of preventive measures will motivate the fraudster to steal the money by using each and every opportunity available for him to steal the company’s resources.
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Case Study Answers 

i. If the trader has actually committed a crime it would be either a financial crime or a cheat. The tax inspector suspected that the trader may have either done tax evasion or skimming in order to manipulate the receipts. But according to the Forensic accountant’s interview with the trader, the Forensic accountant understood that the photographs that he uploaded in the website was not actually the one which’s work was done by the company, instead it was taken from some other sources like magazines in order to show people and get more sales. But showing photos of some others work in the website and claiming that these are the company’s works is a Fraud/ cheat. 

ii. Forensic Accountant can investigate the case by checking the Bill of materials records, work in process inventory, finished goods inventories, Labor expenses, receipt vouchers, invoices, etc. if the inventory levels is showing any deviation (WIP and Finished Goods) then the forensic accountant can drill down the deviation cases with the help of reports and then he can visit the physical inventory place to count the actual stock and this will help him to match the verified balance  with the closing balances of the inventory. With the help of the investigation that he has done, he can easily conclude whether the trader has sold the goods without generating invoice or on cash.
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