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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Q.1
I. Crime has an effect on the economy in several ways from the macroeconomic perspective one can see this in increased costs associated with the legal system such as court, probation and law enforcement agencies. The cost associated with the welfare system (long term effect of disabilities due to being a victim of crime) and the potential strain on the medical system especially with diseases transmitted in the prison system. The long term costs of incarceration which puts further strain on the coffers of government. It should be noted that these costs are shared by every individual who contributes to the society by way of direct and indirect taxation. The other effect is the microeconomic perspective where the individual or business is directly impacted by loss of revenue (theft) which in turn means layoffs or increased insurance premiums due to theft or misuse of resources which ultimately leads to layoffs. This unemployment increase starts a negative cycle which puts a strain on the society as a whole.
II. Crime costs the economy and taxpayer directly by way of increasing Government expenditure to maintain what can be referred to as a civil society. This cost structure is the legal system inclusive of the judiciary and prison system as well as the medical system due to increase in preventable diseases. One area to be noted is the welfare system being put under strain due to increased unemployment. When crime has a substantial effect causing companies to take action which is usually layoffs and this in turn burdens the welfare system. The money flow is effectively in one direction as the unemployed person is no longer contributing to the tax system but is instead being sorted by it.
III. Arson is the malicious and intentional burning of another person’s dwelling such as a house or place of business. It should be noted that the act must be with malicious intent to be considered Arson.
IV. Money Laundering is when a person or business conceals gains from illegal activities and attempts to pass them off as legitimate transactions. Some activities that maybe considered money laundering would be accepting a cash payment for a nonexistent tangible asset then depositing the proceeds into a bank account and returning the cash legally to the original perpetrator of the crime for a fee. Another could be operating a cash business (laundermat) and adding additional income to the books and then create a payable so that the extra income can be returned to the perpetrators of the crime and once again for a fee.

Q.2 The term embezzlement is referred to when an officer or employee of the company diverts funds from the company for their personal gain or use. This is considered a financial crime as it deals directly with the finances of the company (cash, assets etc.) and has a direct impact on the financial position of the business involved.
Q.3. Forgery is the act of imitating, copying or producing a document with intent to deceive or make a profit. This can be falsifying a land title document and then using it as collateral at a bank to receive funds against the title. Utterings is the crime of knowingly tendering or showing a forged instrument to another with the intent to defraud an example would be to present a forged cheque to the bank in order to have unauthorized access to funds.


CASE STUDY

[bookmark: _GoBack]The clients accountants would simply have verified that the funds were transferred or obtained legitimately from their saving account however when a forensic accountant starts his investigation he must first determine the original source of their income whether it be from checking original employment slips, personal income tax records and statutory filings. If he has concluded that the income from what would be considered legitimate sources is insufficient to cover their personal expenses then it warrants further investigation and there is probable cause that additional undeclared income is being deposited. A check of the client’s bank records would show any unusual movements in their deposit history as well as additional income separate from their earnings. It is an offense to hide income from the tax authorities so whichever way the scenario is looked at the courts have the right to seize the funds even if it was not part of a money laundering scheme
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