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CRIME AND ECONOMY
[bookmark: _GoBack]1 i) The effect of crime on the economy is reflected in the microeconomics and the macroeconomic sectors. The microeconomic evaluates the effect of crime on an individual and businesses. For instance, the individual who commits the crime loses its reputation, suffer imprisonment and in some cases loses his assets. Also when employees or customers steal from a business, the business may in turn increase prices, laying off employees to deal with their expense. They do this in order to survive.
On the other hand macroeconomic evaluates the effect of crime on communities, regional, national and international level. For instance operating and maintaining the courts for crime adjudication include cost for Judges, Court Reporters, Clerks, buildings etc. Crime at international level can also destroy international relations and inter-regional trades and businesses.
ii) Any time crime occurs taxpayers money that should have been invested in infrastructure, employment, education, health, agriculture and other developmental areas for the development of the people in particular and the nation in general, are rather spent on rehabilitation centers, courts, prosecutors, public defenders, hospitalization, incarceration among others. These unnecessary costs ultimately affect the development of the economy.
iii) Arson is a financial crime that relates to malicious and international burning of one’s house or dwelling. This crime is twofold; the loss on one’s property and the threats the occupants or workers were exposed to. 
iv) Money Laundering occurs when persons or businesses conceal gains from unlawful activities through various schemes and methods. Some activities of money laundering are;
· Transfer of money and other monetary instrument to and from overseas
· Buying various tangible and intangible properties with large amount of cash
· Depositing large amount of money into different financial organization.
· Maintaining offshore bank account with huge balances
· Transmitting money on the public behave, whether overseas or within country.
2) Embezzlement occurs when business income is diverted into one’s personal use by a member of staff. This act is considered as a financial crime because of the following;
· The presence of something valuable which is the money that has been diverted.
· There is an opportunity that this money that has been diverted might not be detected
· There is also a willingness by the perpetrators to commit offence. 
3) Forgery is a deceitful making and modification of any writing with the intention to deceive or harm the right of another. Forgery has two features; the signature was not made by the person whose signature it is meant to be and someone made the signature illegal. The basis of this crime is the intention to deceive. 
  Uttering, on the other hand is the offer of a forged instrument with the intention to deceive.  Examples are presenting a fake license as evidence to receive compensation, depositing a fake cheque to a personal account, delivering a forged note to pay a debt, using a forged instrument in court among others.
CASE STUDY
To unravel the facts about the monies, the Forensic Accountant would have assessed the bank statement. This will spare out the amount withdrawn as claimed by the couple and the closing balance. If the amount withdrawn is less than the amount found then further evidence must be gathered to identify the source of the extra amount.
To do this, the Forensic accountant must gather evidence from eyewitnesses during the interview. This interview process starts with people who are not involved but informed about the fraud, then to people who are directly involved and finally an interview with the suspect. The evidence gathered at this stage is presented to the suspect in a manner that confession will be undeniable
In conclusion, I believe that the bank statement which reveals the amount the couple claimed they had withdrawn and the closing balances couple with the interviews conducted, enabled the Forensic Accountant to conclude that the couple might have had access to unidentified source of income.


