[image: /Users/Czeejane/Library/Group Containers/L48J367XN4.com.infraware.PolarisOffice/image1.png]                                                                  
 (
   
Assignment Cover 
Sheet
)



	Student Name:
	Joan Ellaine Rojas

	Student Number:
	3882

	Course:
	Risk Management Course (Short Course)

	Assignment NO:
	1



Marking Criteria:
We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 

	
What is the relationship between ‘Uncertainty’ and ‘Risk’?

Risk is a situation that occurs in the presence of uncertainty. When there is failure to deliver undoubtedly appropriate inputs it may or may not produce favourable outputs. In this case, the concerned individual or organisation is at risk. The company and its assets are at risk when the management isn’t sure of certain outcomes. In a scenario where there are multiple possible results and has no certainty, the company is at risk. In other words, there is a potential gain but also has a potential loss depending on the severity of impact.
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For Example, a gambler went into a casino and placed his bet on a 2:1 payout of roulette - a game of chance which gives him a probability of only 31.58% of winning. Unless the player is cheating, there is an uncertainty that his bet will win. Therefore, his money is at risk. A bank robber who isn’t sure if he was able to deactivate the security systems before he entered the bank is at risk of getting caught. A programmer who is consistently having doubts in every code he executes is at risk of ruining the entire program.
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