[image: ]
                                                               
 Assignment Cover Sheet
 
 
 
 
 
	Student Name:
	 Bilal Nayer

	Student Number:
	 2747

	Course:
	 Diploma in Forensic Accounting

	Assignment NO:
	 3


 
Marking Criteria:
We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question. 
For high grades use examples and illustrations where appropriate.
 
	       1- I     
               High level thieves                                                                       Low level thieves 	

	Working in the organisation for a long time
	Working with the for for a long time

	Have high income 
	Have low income 

	Are male
	Can be male or female

	Are over 60 years of age
	Ages are between 40 to 50

	Are well educated 
	Completed high school

	Have no criminal charges against them 
	Have no criminal record against them

	Can commit crime alone or with collusion 
	Commit crime alone



  1- II 

Typical profile of Person who commits  Expensive fraud 
 
· Is of age at least 30 or more 
· Is more likely to me a male
· High probability that he does have any criminal record against him
· High education
· Projects of having stable family and relationships
· Holds position of trust in the organisation
· Is psychologically healthy
· Has more than reasonable knowledge of organisation accounting system and deficiencies in it
· To some degree has accounting knowledge and experience

1- III

Calculating Criminals ( also called Predators )

· Are well educated 
· Above average intelligence 
· Constant offenders
· Risk takers
· Lack empathy and anxiety 
· Driven by external locus of control (seeking approval and determining their success by outsiders than their own )

   



1- IV
  
Main difference between Situation –dependent criminals and Power Brokers :

While most of the traits of both of these criminal coincide but the main difference between them is that power broker use their position and status in the organisation to gain illegal benefits and make even more wealth on the expense of organisation. While  situation-dependent criminal are the after math of the situations that turned them criminal, the  power broker commit crime with deceptive intention to for their own benefit.




1- V

Three situation present in fraud 

· Pressure and Incentive 
· Opportunity
· Rationalisation

1- VI
Gwynn’s perception about employee lying , cheating and stealing

People who have / are

· Experienced failure
· Disliked by others
· Dislike themselves
· Impulsive , distractible and ignorant
· Great pressure to achieve important objective


1- VII

Motivations for White collar criminal :

· Fear of falling behind and not being able to earn like others 
· Financial downturn or constant declining market
· Prospect of losing social status and reputation 
· To satisfy their personal egos 


2-

The profile of white or blue collar crime is different to that of other street criminal  is due to difference in environment and psychology of the two criminal . While the profile of typical street criminal is perceived as cold , violent and possess danger to others and themselves . Street criminal start committing crime from an early age as opposed to white or blue collar criminal who gets involve in financial or non financial crime in their later age . Street Criminal are usually not educated or poorly educated as opposed to white criminal who are highly educated. Common street criminal are psychologically disturbed unlike white or blue collar criminal who are psychologically healthy . Street criminal come from broken or messed up families with disturbed childhood whereas white collar criminal usually come from stable family . While street criminal uses weapons or strength to commit criminal act white or blue collar criminal use intelligence and position to commit acts of dishonesty and deception to gain unlawful advantage . Street criminal has intention to cause bodily or material harm to people in order to gain financial or material gain for themselves while white collar and blue collar criminal commits crime to gain advantage for themselves without causing harm to people.


3-


Fraud is most common in organisation where there is no controls , no trust , no ethical values , no profits and no prospects because 
· An organisation in which there are no controls are highly susceptible to fraud because controls helps organisation run smoothly and meets its objective .Controls such as segregation of duties , performance reviews , reconciliation helps organisation to detect and anomaly and correct it on timely basis 
· Organisation that has too much or too less trust is harmful for the organisation. When employee are not trusted by organisation they get demoralised , demotivated , frustrated and degraded .Hence , they reports to fraud to seek revenge on the organisation 
· Ethical values are important for an organisation to promote culture of trust , motivation. The organisation that lack ethical value where officers are involved in fraud will encourage other employees of the organisation to commit Fraud as well .
· Where the organisation is not  it making profit I.e is constant losses is usually an indication that company can no longer continue it operation and shutdown of company is inevitable .This raises a feeling in employee that they will be job less , this gives them motive to commit fraud , since company is already at the brink of shutdown. 
· Organisation in which employee have no future prospects and growth frustrates the employees . This gives them encouragement to commit fraud because they believe the worse that could happen is they could be fired then they  may find a better job with future prospects and growth.


4-  Case Study 
 

· I 

If the trader had actually committed the crime that crime is Tax Evasion . The trader could have reported less income from selling of kitchen than he actually made to the tax authorities .This would cause trades tax liability to decrease . Tax evasion is a criminal offence. 


· II

The forensic accountant will need to examine Bank statement to analyse any income which is not reported to tax authorities .He may also analyse traders personal expenses to ensure that whether is spending more money than he is actually reporting to tax authorities .
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