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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.

For high grades use examples and illustrations where appropriate. 
	QUESTION 1

I. In what way do the effects of crime influence economy?
The effect of crime has a significant influence on the economy in two diverse ways. That is, microeconomics and macroeconomics. With microeconomics, crime has an effect on economy through individuals or companies. That is, they are directly affected when there is loss of money or property. 

II. How does crime costs the economy and tax payers?
Crime cost the economy and tax payers in the following ways;
· Courts – the cost of operating and maintaining the legal system can be considerably high. These include the cost of paying salaries to judges, clerks etc and cost incurred in the day to day running of this institution. All these cost are borne by tax payers.

· Law enforcement – most law enforcement agencies spend a huge sum of money in training its staff, maintaining their equipment and buildings.

· Prosecutors – the cost of employing lawyers, their support staff, office buildings, and all accompanying costs of operations are enormous, particularly in large cities.

· Incarceration –the services provided to the prisoners cost substantial amounts of money that is paid for by taxpayers. These include expenses for food, housing, clothing, medical care, supervision and training for inmates in jail.

III. What is ‘Arson’?

Arson is the crime of intentionally and maliciously setting fire to buildings, wild lands areas, vehicles or other property with the intent to cause damage. Arson often involves fires deliberately set to the property of another or to one's own property as to collect insurance compensation. A person who commits this crime is called an arsonist. 

IV. What is money laundering? Point out some activities which could encompass money laundering.

Money Laundering is creating a fake source of money from crime so you can spend it without the government asking where you got the money. In other words you cleaned up dirty money so you could spend it. It also involves concealing the source of illegally obtained money. Money laundering usually consists of three steps: placement, layering, ad integration.
Activities which encompass money laundering include:

· The physical movement of illegal currency or monetary instrument over the border.

· Purchasing foreign money with illegal funds through foreign currency exchanges.
· Buying various tangible and intangible properties with large amounts of cash.
QUESTION 2

What do you understand by the term ‘Embezzlement’? Why it is considered a financial crime?

Embezzlement is when an employee diverts business income to his/her personal use. It is the act of wrongfully appropriating funds that have been entrusted into your care but which are owned by someone else. 

Examples of embezzlement include the bank teller who pockets deposits, the bookkeeper who takes customer refunds for himself etc.

Financial crimes are crimes against property, involving the unlawful conversion of the ownership of property (belonging to one person) to one's own personal use and benefit. Financial crimes may be carried out by individuals, corporations, or by organized crime groups.

Embezzlement is considered as a financial crime because it has the element of greed in it and greed is a common factor in all financial crimes. Moreover, for an action or event to be considered as a financial crime three factors must be present. These are:

· The presence of something valuable.

· An opportunity to take something without being detected.

· A perpetrator willing to commit an offense.

QUESTION 3

What is forgery? And what is the difference between forgery and uttering?
Forgery is the creation of a false written document or alteration of a genuine one, with the intent to defraud. Forgery consists of filling in blanks on a document containing a genuine signature, or materially altering or erasing an existing instrument.

A forgery is essentially concerned with a produced or altered object. 
Instruments of forgery may include bills of exchange, bills of lading, promissory notes, checks, bonds, receipts, orders for money or goods, mortgages, etc.

The difference between forgery and uttering is that;

Forgery is the making of a false document, or the alteration of a true document to make it false, with the intent to injure or defraud, whereas uttering is passing or publishing a forged document with the intent to injure or defraud.  Any document can be forged or uttered, but the most common documents are checks, prescriptions, and property orders. Uttering is the crime of knowingly tendering or showing a forged instrument or counterfeit coin to another with intent to defraud.
Uttering has three main elements. The person committing the crime must;
·  present a false document to another person 
·  with the knowledge that the document contains false information and
· With the intent that the person to whom the document is presented believe the false information. 
Examples of forgery and uttering are;

· Michael writes a prescription on a prescription pad that belongs to Dr. Philip in order to obtain prescription medication unlawfully. Michael presents the forged prescription to Chemist Joan, knowing that the prescription is forged.

· Joe applies for a job at Metro TV, with a High School Certificate that he bought from Fred.

CASE STUDY

Question: Based on the above case what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife have had access to unidentified sources of income?

The forensic accountant would have used the accountant’s report as a basis to know the actual facts about the monies. The accountant’s report will indicate the level of monthly or annual salary of the husband and wife and a summary of their bank statement as well. All these information would have been thoroughly assessed by the forensic accountant.

The forensic accountant was able to conclude that there was an unidentified source of income because one cannot spend more than he/she earns. The accountant’s report would have contained supporting documents like pay slips of the husband and wife or the kind of job they are into and how much they earn in a month. He would have reviewed all transactions pertaining to their bank account. The fact that the husband and wife could not even explain or prove beyond reasonable doubt the source of the unidentified income indicates that fraud has occurred or there has been a foul play.
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