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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
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Q.1:	
1. In what way do the effects of crime influence economy?
	The effect of crime can only influence economy negatively because crime is 	detrimental to economic development and income growth both at the 	microeconomics and macroeconomics levels. E.g at the macroeconomics 	level, an economy with high level of criminal activities 	poses:
a. threat to local and foreign investors, and as this happen 
b. the overall income of such nation will decline and there will be no economic growth, and  
c. The cost of crime would be huge. The little income of such nation will be spent on securities measure rather than developmental projects.
d.  There would be uncertainty and inefficiency. 
e. Loss of reputation among committee of Nations. 
f. Possibility of more crime. For example, a country with high level of corruption will give room for more financial crime like money laundering, tax evasion, bribery, procurement fraud and so on.
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           Microeconomics are individuals and businesses who are victims and they are 	affected by loss of money, revenue or property. 
1. How does crime costs the economy and taxpayers: 
            Crime places a huge financial burden on economy because all taxes paid 	by taxpayers and other incomes of government that could have better used 	to enhance social, economic and developmental growth of people are channel 	towards curbing crime.  Examples are:
a. Cost for organizing community programmes to prevent crime
b. Rehabilitation of criminals and provision of facilities for prisoners
c. High cost of prosecution, operational and maintenance of courts and correctional facilities
d. The operational cost of the law enforcement agencies will also increase. 
e. There would be loss of revenue for individual and businesses who are victim of crime. 
f. Apart from loss of income, it can force individual and businesses to bankruptcy and liquidation i.e some businesses collapsed because of fraud. 
g. It can bring about low revenue in term of taxes to government as the victims who are out of business or skeptical in venturing into new business based on past experience and trauma of crime who no longer pay taxes. 
				
1. What is Arson?
Arson is a crime that involves intentional, deliberate burning of property with the intention to cause damage. Basically, the word ‘’intentional or wilful’’ is what makes arson a crime. Examples are: a public officer or an employee who after embezzling public fund or company revenue intentionally set an office in fire with the aim to burn record that could expose his fraudulent activities OR 
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· setting fire on one’s property with the intention to claim and collect money from insurance.  
1. What is money laundering? Point out some activities which could encompass money laundering.
           Money Laundering can be define as a way of concealing proceeds of crime 	 by disguising their illegal sources with the aim of using it for both legitimate                    and 	illegitimate activities. It simply means making proceed of crime to look like a  	legitimate earning.
	Some of the money laundering activities are:
1. Operation of an off shore accounts involving huge sum of money 
2. Electronics transfers of fund between countries and banks as illicit fund transfer are often hidden among legitimate fund transfer
3. Structuring of deposits in bank by a way of breaking huge sum of money into smaller part to escape the cash deposit reporting threshold.
4. Dealings in high value items, tangible and non-tangible properties involving huge amount of cash i.e buying of precious metals, gold and jewelleries, properties and investments in tax haven countries.
Q2
	What do you understand by the term ‘embezzlement’? 
	Embezzlement is a form of skimming perpetrated by an employee who steals, 	misappropriates, or converts income, revenue or asset of its employer that is 	entrusted in his custody. It is abuse of position of trust. Example is stealing of    public fund by public officers who are custodian or entrusted with 	public funds.
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	Why it is considered a financial crime? 
  	Wikipedia describe financial crime as any non violent offense, involving the 	unlawful conversion of money or property belonging to another person, to 	ones own personal use or benefit which eventually result in financial loss to 	the rightful owner.  
	Embezzlement is considered a financial crime because it involves activities 	that are essential element of a financial crime e.g
i. Embezzlement is a non violent offense
ii. It also involve unlawful conversion and abuse of position of trust i.e a public officer or employee who steal from public fund that is entrusted on him
iii. It causes financial loss the business from where the employee have stolen from or in case of public fund, there would be loss of government revenue
Q3	
	What is forgery? And what is the difference between forgery and 	uttering?
	Forgery is an act of reproducing, altering or making material modification on a 	document with the intention to deceive another person. Forgery is a fraud 	because of the intent of the perpetrator to deceive another person.
  	On the other hand, uttering is knowingly tendering or presenting of forged 	document with the intent to defraud. Forgery and uttering work hand in hand.
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False ngngng
The difference between the two is that forgery involves false making or     altering of any document while uttering is the actual presentation or using of the forged document to defraud. 
Generally, the crime of forgery can be committed without uttering but there cannot be uttering without forgery. 

CASE STUDY
Q.1:	What the forensic accountant would have assessed to get to know the 	actual facts about the money.	
	Forensic accountant are professional with special skill in evidence gathering 	and analysis to unravel financial crimes. Hence, for the forensic accountant to 	get to know the actual fact about the money, he must have obtained and 	analysed some financial documents relating to income and expenditures of 	the couple e.g 
	He must have assessed the income profile of the couple and this would have 	revealed all sources of income and approximate aggregate income of the 	couple in a given period (that is all income from salaries, inheritance, loans 	and gift) mode of their income (cash, cheque or bank 	transfer).He must have 	also analysed the spending of the couple, that is expenditure profile of the 	couple and means of payment for their expenditure. 
	Analysis of the above must have enable the forensic accountant not only to 	make comparison between the income and expenditure of the couple vis-a-vis 	the available large cash, but must have also revealed how much of saving 	they could have made. This must have revealed that the couple is having 	access to income from unidentified sources.
	Since the cash is claimed to be withdrawal from the savings of the couple, the 	forensic accountant must have also assessed the bank statements of the 	couple and this must have revealed the inflows and outflows from their 	accounts; and whether or not its commensurate with the savings and large          cash found with the couple. 
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False ngngng

          The forensic accountant must have also assessed the tax returns and other 	tax papers of the couple and this must have revealed that the large sum of 	money from unidentified source did not reflect in their tax computations. 	Legitimate incomes are subjected to tax while proceeds of fraudulent activities 	are often not taxed because of their source. 
	Their payslips, tax papers, bank statements, credit cards transaction 	history, expense records must have been examined by the forensic 	accountant; matching total 	expenditure against available legitimate sources of 	incomes of the couple in order to arrive at their net worth.
	
Q.2:	How the forensic accountant was able to conclude that the husband and 	wife must have had access to unidentified sources of income?  
	The forensic accountant was able to arrive at his conclusion based on the 	documents he gathered and outcome of the review and assessment of the 	documents which revealed that the couple spent more cash than what they 	received legitimately.
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