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1. Kindly find my answers below;
i. Financial Crime investigations are of two types. They are Reactive investigation and Proactive investigation. Reactive investigations are initiated by the complaints given by the affected party and are a result of an external notification of the crime. The investigator will react only when the crime has been reported by an affected party, i.e. employee, spouse, customer, stockholder, management, or auditor. Proactive investigations take place as a result of the investigator’s findings. The investigator does not wait for the aggrieved party to complain and initiates action based on the evidence of fraud.
ii. A weighted solvability factor separates the more solvable factors from less solvable factors, with the use of statistical analysis and anecdotal experience. Whereas unweighted solvability factors consider all cases are equal and must be evaluated on its merits. The system used to determine the solvability or non-solvability of the case is not significant. Each investigation is done according to the requirement of the case, which heavily relies on the skill, know-how of the investigator and sound investigative process.
iii. Goal Setting and Planning are very important for the effectiveness of an investigation process. The goal of the investigation will be set before starting the investigation. This will explain the purpose of investigation in a clear and understanding way without any confusion. Whereas planning means deciding in advance what are the needs for the investigation process, such as financial, personnel and technology requirements and how to meet those needs in order to achieve the desired goals.
iv. The Major Goals of an Investigative plan are Focus, Control and Adaptability.
a) Focus- Investigation should be focused on the predefined goals, and it should be consistent.  It means that all leads and red flags must be taken into account during the investigation process.
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b) Control- Control is one of the management functions during the investigation process. Everything should be under proper control. No matter how the investigator is flooded with evidences, he is still able to maintain the control of the investigation and also he has to check whether the investigations are happening as per the predefined goals. 
c) Adaptability. Investigation plans should be flexible, which allows minor changes when necessary. Changes in the course of the investigation doesn’t mean that the whole investigation will be stopped and then starts with a new plan, but it means that whenever there is a need of change, the investigation should be planned in such a way that it has to be adaptable with the changes.
v. The main stages involved in planning an investigation are as follows;
a) Financial Planning- Financial planning consists of Determining the amount or cost to be incurred during the investigation process.
b) Personnel Planning. Personnel planning involve planning the Staff and the skill sets needed for the investigation.
c) Technology Planning. Technology Planning involves planning of technology required for the investigation process.
vi. Three main areas of intelligence gathering process are Surveillance, Database Searches, and Trash Collections.
Surveillance- Intelligence information gathering through surveillance can be done through stationery surveillance or with the help of technology, It includes recording videos and audios of all evidences which will act as a primary Object of evidence for investigation.


Database Searches- Databases are a pool of data (Storage of data in a systematic manner. Searching on these databases should be done through surfing the web to find digital footprints or evidences that could corroborate the on-going investigation. Searching will be made through searching the private or public databases which has data which will help for the investigations. The final result of Database search depends on the conclusion that we will get as per our data base search.
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Trash Collections- All Trashed information will be accumulated and they will be analyzed in order to gather evidence for possible Investigation. This job is a tragic job. However, so many times this is more effective because many people are careless about their receipts, invoices, documents or personal items. So they trash them many times.

2. a. Private Databases are those databases to which access is restricted which means only authorized persons can access Private databases. Examples of These data bases are Defense databases, Government’s confidential Databases etc. 
b. Public Databases are those databases which are opened to the public for access. In simple sense public databases can be accessed by anybody without required authorization code or passwords. Public databases are more complex compared with private databases. Example of Public databases is the database of government which is opened to public for information purposes.
3. Financial crime investigations generally result in higher volumes of evidence and more complicated theories of evidence than non-financial crime. Usually financial crime has to undergo a longer process and much more complicated than non-financial crime. In the case of non financial crimes once the suspect is identified then the investigator will collect all evidence and then present it to the court and the court will issue the decree after going through the evidences and hearings. And once when the court decides, then the case will be closed. But in case of Ffinancial crimes, it’s more complicated, first step is to establish a plan for the investigation, the plan will be on th e basis of the cost incurred for such plan. Plan covers headcounts and technology to be needed. After that, investigator will collect all information such as surveillance, database search and trash collections. During the course of investigation the investigator will collect all the evidence needed to prove that his stand on the case is genuine.
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Case Study Answers
i. The Pub owner is not a professional Accountant so the Record keeping system developed by him will not be an efficient Accounting system. Such system will have lot of limitations. It doesn’t have control feature that could stop transaction to be posted or recorded in the wrong account, an error message should pop-up immediately in the screen if the user enters a wrong code or a wrong type while selecting the transaction heads. And probably the banking module in the owners system may not be linked to receipts and post dates checks.
ii. Short fall might be caused by Posting of transaction in wrong Account, Linking Chart of Accounts in the system to a wrong Parent Account, Calculation mistakes, Absence of evaluation and Reconciliation of Bank Accounts, Typing errors happened and which may not be find because of the absence of proper controls in the accounting system, 
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