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	The Business Environment
 
Assessment 1                                                                                   Total marks: 30 
Q. 1: Short questions:                                                                                               15                                                                                                                                               
i. What is meant by Exim policy? 
Answer: Export and Import policies also can be called as Exim policy. Through Exim policy government will decide on taxes for those goods and services of imports.
	ii. 	Identify the types of non-economic environment in the following cases:  
(a) Demand for new clothes increases during festive session.
 
Answer: Social environment.  

(b) Computer has outdated typewriter.

Answer: Technological environment.   

(c) Sugar factories are being set up where sugarcane is grown abundantly.  

Answer: Natural environment. 

(d) Availability of skilled labour in a particular region. 

Answer: Demographic environment.

ii. How does demographic environment of business influence the business activities? 

Answer: For a successful business, business owners have to look at consumer needs of goods and services. By knowing that, he will know how to market them and his business might go well. 

iii. Describe the importance of business environment for a business firm. 

Answer: Business environment can help in strengthening the business firm.  It has and impact on survival and grow of the business. It’s can help business firm to determine opportunities and threats, it’s will give good opportunities for a business to grow, also it can help with analyzing competitors strategies. 

iv. Explain the social responsibility of business towards different groups.  

Answer: There is few social responsibilities toward different group. The first one is responsibility towards shareholders or owners. Owners and shareholders responsible to invest money into business. 
Another type is responsibility towards employees. Company have to provide good salary depend on work employees are doing. They also have to provide good conditions, like medical facilities, housing, leave and retirement benefits and etc.
Third one is responsibility towards consumers. Company have to supply good quality goods or services with affordable price for consumers.
There is also responsibility towards government.  Any company have to follow the guidelines of government when they set up any business.
Every business have to take responsibility towards community by preserving and promoting social and cultural values. Company have to protect the physical and ecological environment. 
Q.2. 	Legal environment is one of the essential areas to concentrate on while starting or 
[bookmark: _GoBack]working on any business.  Discuss 	 	 	                                                                                                                                        (7) 
 Answer: Legal environment is important because it can affect the growth of a business. Every country has its own legal system that all business enterprises must follow. When in a country legal system works smoothly and effective, then this country will attract foreign investors and groups. By starting up a business entrepreneur might face some problem or maybe not at all, it’s depends on registration laws of the country.             	 
Case study 	 	 	 	 	 	 	 	 	 	 	       (8) 
William Simpson opened a news agency as a sole trader in 1998 with the help of his wife. He had previously worked for a super market but wanted a new challenge. It cost him £7000 to set up but he was left to work long hours when his wife fell ill. He employed an assistant manager but the shop began to lose money.  
1. Using examples from the case study or from your own knowledge , explain the meaning of ; 
A) limited liability company b) partnership 

Answer:
a) In limited liability company the partner or member is not responsible for the troubles or mistakes made by another. For example William wife is not responsible for any troubles that her husband faced.
b) Partnership business is ruled by two or more people who have the same rights and goals in the business.

2. Describe the advantages of being a sole trader 

Answer: Sole trader have full control over the business. He also have a right to retail all the profit. If he don’t have employees in his company, then he can take all the profit to himself. Any type of information about sole trader is kept privately. 
He have full control over decision making. Sole trader doesn’t have to complete many types of forms of information that limited companies have to do.

3. Point out the reasons why a third of sole traders cease trading within their first year of trading?
Answer: One of the reason that not all sole traders are able to run a business by themselves, they need to get stuff (employees) for the company to help in the business. Because of this, business doesn’t earn enough capital and they are not able to get an employees with skills of expanding the business. Also, sole trader might have health issues and won’t be able to do their job in time and there will be no one to replace them. That’s what happened is the following case, Williams wife fell ill. William start facing problem in the company, like no income, so he go employed assistant manager, but this employee didn’t have a very good skills to help in business. 
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