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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.

For high grades use examples and illustrations where appropriate. 
	Short Questions –

1.

I.  

The influence of the effects of crime on the economy can be seen in two ways, they are Microeconomics and Macroeconomics.

Microeconomics studies the effects of crime upon individuals and businesses where as Macroeconomics looks at the effects of crime on communities at the local or national level.

II.

The costs of crime to the economy and to the tax payer is -

a) Law enforcement i.e. the cost of training and maintaining a police department.

b) Prevention of Crime i.e. the cost of programs to deter crime, such as crime stoppers.

c) Drug rehabilitation and prevention i.e. the cost of drug and alcohol awareness campaigns and the rehabilitation of users and abusers.

d) Incarceration i.e. the cost of keeping inmates in jail and maintaining the jails and staff and support workers.

e) Courts i.e. the cost of keeping court buildings and staff.

f) Prosecutors i.e. the cost of keeping lawyers and solicitors and their support staff and buildings.

g) Public Defenders i.e. the cost of when a defendant is unable to fund lawyers and solicitors to defend them.

h) Hospitalization i.e. the cost of medical treatment of criminals and their victims.

i)  Businesses i.e. the cost of the measures businesses take to prevent and protect themselves from crime.

j) Insurance i.e. the cost of insurance coverage and premiums paid to protect against crime.

III.

Arson can be defined as the malicious and intentional burning of another person’s dwelling.  It also encompasses the danger the occupants were put in by the attempted arson as well as any damage caused to the property.  

The dwelling must have been burned to some degree, disfigured or destroyed for the crime to be categorized as arson, if only slight burns, stains or smoke damage were caused by the blaze then it would not be categorized as arson.  The burning would need to have been malicious or willful to be categorized as arson.  However an exception to the above is where the dwelling is burned during a break-in, in this case it would be categorized as arson irrespective of any intent or damage caused.

IV.

Money laundering is where an individual or a business has carried out unlawful activities and is attempting to conceal their gains.

Some activities which should be investigated for money laundering, would be 

a) Transferring of money and other financial instruments to and from abroad.

b) Buying tangible and intangible properties with large amounts of cash. 

c) Depositing large amounts of money into different banks or other financial institutions.

d) Having large deposits in offshore bank accounts.

e) Transmitting money on the public’s behalf, both overseas and domestic transfers should be investigated.

f) Any money derived from unlawful activities.

2.

Embezzlement is a type of financial crime or fraud where a person diverts business income from a company to their own personal use, however where this person is not an employee of the company it is known as skimming.  Cash businesses are susceptible to embezzlement and skimming.  In most crimes the embezzled or skimmed money is hard to trace to the perpetrators.   

Some examples of skimming could be a trustee of a trust skimming some of the funds in trust accounts of the beneficiaries or a financial advisor skimming some of the funds from one of their investors.  

Some examples of embezzlement could be a company’s finance manager creating fraudulent bills and then making fabricated payments of company money into a personal account, or a member of staff who gains possession of company money during their daily job and removing a percentage of the money before handing it over to the company.

This type of financial crime can be hard to detect as often it involves the person embezzling only a small proportion of the total funds.  Embezzlement could continue for a very long time without detection and sometimes the missing funds, savings or assets are only detected during a reorganization, move, closure or merger of a company, when an independent audit of real and liquid assets takes place.

Embezzlement is considered a financial crime as it involves a person or entity taking money or property that he or she has been entrusted to manage.

3.

Forgery is modifying or making any writing with the intention to deceive or harm another person’s right.  Having the intention to deceive could be classed as the basis for forgery.

To be considered the crime of forgery, two features must be involved, these are

a) The signature is false and not made by the person whom is supposed to have signed.

b) Someone made the signature illegally.

Whichever medium is used, be it writing with a pencil or ink, using a typewriter, carving or painting or cutting and pasting one name over another, it is all considered forgery.  

Someone signing a fictitious name on a cheque or document with the intention to commit fraud would be viewed as forgery, even after the cheque has been cashed.

Someone signing his or her own name if it is intended that his signature is the signature of another person may also be considered as forgery.  However making a minor modification of the signature that does not affect the liability of either party concerned with the instrument or document is not forgery.

Forgery is the creation of the forged document whereas uttering is merely the use of the forged document or where the forged document is offered with intent to deceive or defraud.  

Some examples of uttering would be

a) The presentment of a fake license as evidence to receive compensation.

b) Depositing a fake cheque into a personal bank account.

c) Delivering a forged note to pay a debt.

d) Obtaining certification of a forged will.

e) Using a forged instrument in court.

Case Study

The forensic accountant would have had to look at the couple’s income and expenditure for a specific period of time, possibly a financial year, or over the entire time since the police investigation began.

The forensic accountant would need to have accessed the following to determine whether the couple had unidentified sources of income.

1) The couples bank statements (both joint and individual) to look at the funds they had in the bank and all monies paid in and out.

2) Any savings accounts the couple had and all monies paid in and out.

3) Any wage slips and evidence of benefit payments the couple had received.

4) Any evidence of other income, assets or investments the couple declared they had.

5) Any evidence of liabilities, outgoings or debts the couple declared they had.

6) Evidence as to whether couple living beyond their means, this could be assessed by the value of assets in the couples possession, e.g. if they had a £25,000 car and £250,000 house with no mortgage, a £80,000 villa in Spain, £50,000 in savings, but only had a joint income of £30,000 per annum, then the couple would need to explain and provide documentary proof of how they paid for these items.

With these documents and any evidence supplied the forensic accountant would have been able to work out an income and expenditure sheet for the couple, the expenditure figure should be below the income and savings figure, thus showing the couple had enough income and savings to cover their expenditure.

In this case the income and expenditure sheet would show the couple had a higher expenditure figure than their income and savings figure, thus concluding that the couple had one or more unidentified sources of income.
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