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i. What is meant by Exim policy? 
Import and export policies, increasing export and decreasing import that will help the nation to get profits and growth economic prosperity.

ii. Identify the types of non-economic environment in the following cases: 
a) Demand for new clothes increases during festive session. 
Economic environment ( social environment)
(b) Computer has outdated typewriter. 
Non-economic environment 
(c) Sugar factories are being set up where sugarcane is grown abundantly. 
Natural environment-economic environment 
(d) Availability of skilled labour in a particular region. 
Demographic environment ---Economic environment 
iii. How does demographic environment of business influence the business activities? 
In our culture said if you want to success in your business open where a lot of people live, so the success of business in any country will depend on the size, density, and distribution and growth rate of population. All these factors have a direct bearing on the demand for various goods and services. For example, a country where population rate is high and children constitute a large section of population, and then there is more demand for baby products. Similarly the demand of the people of cities and towns are different than the people of rural areas. The high rise of population indicates the easy availability of labor. These encourage the business enterprises to use labour intensive techniques of production. Moreover, availability of skill labour in certain areas motivates the firms to set up their units in such area. For example, the business units from America, Canada, Australia,
Germany, UK, are coming to some Asian countries due to easy availability of skilled manpower.



iv. Describe the importance of business environment for a business firm. 

To be honest proper understanding of population culture, social community and sometimes to understand country language very importance, also to know their demands will reach highly success in business, more and more political, legal, and economic environment helps the business to grow up. There is a close and continuous interaction between the business and its environment. This interaction helps in strengthening the business firm and using its resources more effectively. As stated above, the business environment is multifaceted, complex, and dynamic in nature, and has a far-reaching impact on the survival and growth of the business.

 
v. Explain the social responsibility of business towards different groups. 
The social environment accounts for the behavior of the society. A proper analysis of the way the society of a particular region or country works would help a business bloom in that part. The knowledge and understanding of everything that makes a society, its people, the caste, religion, attitude of the people towards various aspects of the world, their values, their beliefs, and the life expectancy of the people of that region, would then help the business to create an image amongst the people that would seem favorable.
Example: in a country that mainly consists of vegetarians, it would be difficult for restaurant
Chains to open business and find profit with a completely non vegetarian menu. They would have to add some vegetarian items in their menu in order to compete with the market.

 Q.2. Legal environment is one of the essential areas to concentrate on while starting or working on any business. Discuss 
Legal environment comes under the external macro environmental factors that affect the growth of a business. The legal environments depend on the legal systems of the countries which differ from country to country. Every business must obey these laws without a choice. The domestic laws of the country and of the foreign markets and also the laws of business followed globally are the factors that come into play in the legal environment. Aside from these, new and flourishing businesses must also follow other laws that the government of
Certain nations (or global unions) pass from time to time. This can affect everything from the packaging to the contents of a product and its advertising.
In most cases, business enters into contracts that have the written terms of the agreements conducted with the nation. Legal laws and regulations also form the way businesses are created in a nation. How they would work?, how they would progress?, and who they would be liable to?.
Some countries do not have strict laws when it comes to copyrighting and legal ownership and distribution of goods and services. While in some, the laws are really strict.
A country whose legal system is effective and works smoothly attracts foreign investors and groups,
Where as one with glitches in the legal system, and one that is faced with corruption can turn away many investors.
Starting up businesses could also be trouble, or easy for hopeful entrepreneurs, as per the registration.
laws of the country. And if a business offends the sentiments of the people of the nation, it might have to face charges or penalty.
The terms of the contracts that a business signs are to be followed to the letter and the same can be enforced by courts. The contracts must, of course, be ethical and fair to all the parties involved and in terms of business contracts it must be in writing.
It is essential to keep in mind the above laws of business in every country, and also the laws that the country passes. A business that wishes to work on legal terms must account for every action it takes and contract it enters. It is also important to keep an eye on the activities of the competition.
If they enter into a contract with the state or another company, they must research on the benefits and the terms of the contract. Legal environment is one of the essential areas to concentrate on while starting or working on any business.

Case study:
A) limited liability company : is depend on the partnership and sometimes the laws in the country because it is mix of cooperation and partner ships, some partner or member he just invest his money without any responsibilities or any problem the other created. the partner he have the rights and administer to direct all deals.

b) partnership : type of business run by two persons or more or between groups and organization even they are not in same country , example : they have the manufacture in US but the need partner in UAE but should they follow the laws in UAE to be legal company , this type of business partners have the same aims and goals .

 2. Describe the advantages of being a sole trader :
Being sole of source trader have advantages and disadvantage , most of disadvantages related to the customer service, for me I suffered from SOS trader , any way the advantages for SOS trader he own the material, brand name, building, he completely responsible for all achievements and liabilities , net profit. 
   
 3. Point out the reasons why a third of sole traders cease trading within their first year of trading? 
 1- Company cannot meet the debts as they fall due.
2- The value of company assets less than the total debt that it owes.
3- Company did not meet customer requirements.
4-Company products not worth customer money.
 5- Owner use the assets for his personal use that means now become personal asset, he cannot pay tax.
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