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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
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1.	
i.	The effects of crime influence the economy in two major ways.  Crime’s effect on individuals and businesses is called microeconomics, while macroeconomics studies the effects of crime on local, regional and the international communities.
ii.	Crime incurs costs in every aspect of law enforcement in the economy, and subsequently, it is the taxpayers’ tax payments which have to finance these costs.  These costs vary from financing law enforcement officers and support staff, to staffing and supplies of other stakeholders like the courts, hospital services, and medication, for example.
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iii.	Arson is the malicious and intentional burning of another person’s dwelling/building.
iv.	Money laundering is the intentional concealment of monies gained from unlawful acts, through various methods/schemes, by businesses or individuals.  Some activities which could be used to launder money include, inter alia:-
· Depositing large amounts of money into various financial institutions
· Buying various tangible and intangible properties with large amounts of cash
· Transfer of money and other money instruments to and from overseas
· Maintaining offshore bank accounts with large balances
· Transmitting monies on the public’s behalf, whether overseas or within the country.
2.	Embezzlement is the process of diverting business income to one’s personal use by a member of staff.  This is considered a financial crime because of the common factor of greed.  The member of staff gets paid for his/her services to the business; therefore, the only reason this person would divert the business’ income to his or her personal use is because s/he wants more than the salary can afford at any point in time.
3.	Forgery is to purposefully deceive or harm someone’s intellectual property by materially modifying or creating this person’s writing.  Uttering therefore, just takes this financial crime a bit further, when the criminal uses this forged document with the intention to deceive.  For example, offering a forged identification card to receive unemployment benefits.
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Case Study
Based on the above case, the forensic accountant would have examined the following documents, inter alia:
· Bank statements for all accounts (including savings, chequing, debit cards, credit cards)
· Expense receipts/invoices for all items purchased including assets
· Cheque stubs
· Loan accounts detailed transactions
· Loan agreements
· Lease agreements (maybe for property or assets)
· Salary statements, if pertinent
· Tax Deduction Statements (in the event that the home owners are Directors of any organization)
· Money transfer documents, if any
· The defendants’ accountant report and accompanying financial statements
· Legal documents for assets, if any
The forensic accountant would compile analyses of all accounts for both deposits and withdrawals.  As a result of the couple claiming that the monies were derived from savings, the deposits would then be cross-checked against any salaries or directors’ fees received by matching dates and amounts from salary statements/income or remuneration letters (a grace period of two to three days could be allowed between payment dates and deposited amounts by the businesses).  The withdrawals (with the exception of bank charges), would be cross-checked against all expenses (whether it be living expenses, loan payments, lease payments or purchases of assets) by matching amounts and dates.  The verified figures would then be cross-checked against the amounts contained in the financial statements by nature.  The money transfer documents would be examined for two reasons, viz: (i) to determine whether the couple transferred monies out but not from any of the bank accounts (unreported income), or (ii) whether monies were received via transfer (not income or income from an unreported source).
The fact that the forensic accountant was able to show that the couple spent considerably more cash than they apparently received, indicates that after the expense source documents were verified against income amounts, there were still outstanding expenses for which there were no income amounts to match them against.  This additional expense total indicates that additional income was earned in order to execute the expenditure. As a result of this, the forensic accountant was able to conclude that the couple had access to unidentified sources of income.
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