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Marking Criteria:
We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	
1. 
(i)
-Fraud is wrongful or criminal and has a deception intend to get personal benefit of value to avoid obligation.  In the investments and finance definition, fraud is refers to the manipulation or deceiving a company or individual.  It is the crime of using dishonest methods to get valuable things from people. 

- For example, an employee makes false statements, and it may be considered fraud. However, the negligence of gap of company management may not create a fraud sometimes. Thus, further explore ad investigation are needed on this circumstances to prevent fraudulent accounting practices in the future. 

(ii)
- Ability to identify fraud with minimal initial information. Sometimes the forensic accountant would not get sufficient evidences, and it is need to rely on the theories. It has to be begun by identifying the possible fraud scheme to find out the possible manner in which the fraud was carried out. Forensic accountant is advised to use alternatives instead of direct alternatives to investigate the cases.

- Investigation skills. It is the key elements of gathering information and evidence. As an expert witness, it is important have expertise in interviewing people. Forensic accountant is expected to provide confession to the court as evidence.  Any assumption during the progress of investigation should be clarified as sufficient support in the court. 

- Mindset.  Forensic accountant is needed to be developed a common sense to something that is doubt but without knowing its anomaly. They are needed to be equipped with the financial knowledges, legal, mindset, and personality to think like a fraudster. Any doubt of transactions, statements, and documentation should be always clarified. Forensic accountant should possess some mindset set such as financial audit techniques, creative thinking, innovation, persistence, detective and logic to process investigation.

- Knowledge and presentation of evidences. Forensic accountant should be expert in gathering evidence. It is essential for them to define the concept of primary and second type of evidence. Finally, they should present admissible written or oral evidences to the court. Forensic accountant are required to explain the findings to be comprehensive by layperson from the witness box.

(iii)
Mind: 
- Forensic accountant may need creative thinking and innovation than on principles. Detective a fraud is dependent on a mixture of impulse and science. Other than that, the forensic accountant is also needed to be intelligence, persistence, determination and self-confidence when conducting the investigation. 

- The mindset of logic, problem solving tactics and detective skills cannot be neglected. It is always imperative that a forensic accountant to think beyond accounting principles and regulations. The frequency of accounting, fraud, financial crimes and audit failures had given impact on the economy and cause loss confident in auditing profession. It is imperative that guidance is given in the potentials of improving audit quality in detecting material financial misstatement (fraud and error). 

Body: 
- The forensic accountant should carry out personal attributes such as interpersonal, analytical, intelligent, intuitive, engaging, confident, challenging, and integrity conducting the investigation. Other than that, it is important to have investigating mentality to process an investigation. They are needed to be intent and determination to gather reliable forensic evidence. 

- There are three elements of mentality which is included scope is not restricted as a result of materiality (cases become more complicated as involved money), identification of financial issues (find relevant financial information from facts), and interpretation of financial information (presentation with objective and consistent with business reality in comprehensive manner).

(iv)
-Accepting the investigation. It is to determine the investigating team’s capability to accept the fraud investigation job. The capability included experience and skills. They are needed to be well acquired with investigation techniques and knowledge. Others, they should be acknowledged manner of handling evidences.

-Planning the investigation. Forensic accountant should determine the objectives of their assignment. These included type of fraud, people involved, financial loss incurred, evidence gathered to present in court, and way of preventing future occurrence. Careful planning of work is important.

-Gathering evidence. Forensic accountant have to careful gathering and observing evidence in custody properly. Some evidences gathering techniques included discoursing gaps in the clients’ internal control, identifies the different segment of business, interviews with the client’s employees, gathering evidence is for obtaining confession by person who involved in criminal. Forensic accountant may need skills to use alternative to investigate and avoid perpetrators of fraud. 

-Reporting. Forensic accountant should provide evidence summarizing report which is explaining the extent of losses incurred by company and company’s gap that were break down to commit fraud, and the manner that the fraud conducted. Recommendation will be needed be provided as to improve internal controls and prevention further fraud. 

-Court proceedings. The process of investigation lead to court case will be needed the forensic accountant present the evidence gathered during the investigation.  Other than that. The evidence should be reality consistent with the business and comprehensive to layperson. The presentation of evidence should defend their conclusion. 

(v)
Forensic accounting: 

- Forensic accounting serves as a back-up to prove a fraud in the business in an apparently risk-prone environment. Forensic accountant needs to present analytical accounting and financial information to support legal and administrative decisions. They also deal with any doubt which is involved in the fraud investigation. 

- The task needed to be carried out is detail the planning of task aimed at documenting deterministic and calculative analytic. An investigation or expert report will be come out to detail the process from the beginning investigation until the end of investigation. 

Fraud auditing: 

- Fraud auditor is continuous and certifies the state of a business and complying with the efficient market theory. They are opining on the accounting statements of business entities and considering all the criteria used in their preparation. 

- They are more to follow the regulation of accounting. During the investigation, they take samples and do probabilistic procedures to serve as a basis for concluding the financial statement.  At the end, they need to come out with financial statements, management letters or auditor’s report. 

Investigative auditing: 

- Investigative auditor should support the investigation which is pertaining to fraud and financial abuse operation, data collection and comprehensive analysis in support of complex, and sensitive crimes and civil intentions. 

- They carry out the jobs included reviewing financial documentation for a specific purpose which could related to litigation support and insurance claims as well as criminal matters. The materiality level of an investigation auditing is much lower and more focused than that of the normal auditing engagement. At the end, they need to come out with investigator or expert reports. 

2. 
(i)
- The investigation for the case should be started of investigation of the administrator committed in which type of fraud and the way in which it is concealed. Forensic accountant should know the objective of committed in this fraud. Forensic accountant can interview the secretary to obtain more evidences. 

- They should also determine the financial loss incurred by the school board as a result of misuse of assets. Other than that, the forensic accountant can check the board’s annual budget in order to check any suspicious transactions incurred by the administrator. It is also to get to know the task of the administrator in order to check his expenditures. 

(ii) 
-Some documents can be acting some tips to help in investigation of the administrators’ fraud activities are personal expenditures in board expenditure record that approved himself. From the board lease car list, forensic accountant can get the proof of his using car and what is for the purpose. 

- From the credit card list, it can be checked that the any personal expenditure such as put gas in his own car. Others, the bills which are recorded in the board which is approved him for meals and entertainment and car repairs are the proofs for the administrator committed in the fraud. As we know that the behavior of the administrator, thus all the travelling record and administrator’s daily activities should be inquired into details from his secretary. 

- Expert witness which is expert in CAAT can use the system to identify the time and location of computer data of all the board expenditure records. As an excellent CPA, is the wrongful behavior to use dishonest manner by self-approving for personal expenditure. It is necessary to confirm his authority in the board of using his signing authority to write check himself. 

(iii)
- If the forensic accountant is to be hired, he or she should be specializing in forensic techniques. As the procedure of collecting documents need financial and legal knowledge, it is important to hire an expert witness with well acquires with required knowledge and also critical mindset to verify the frauds. 

- The forensic accountant should be well handling with the evidences that imperative to the cases. The evidence that found should be keep in custody box to avoid external destroy by intentionally. With those evidences, the forensic accountant can be carrying out proof statements to remain objective of investigation and disclose the behavior of the administrator. 

-The forensic accountant should be experienced and take no long time to perform investigation. They should be reviewed by the court and if it is deemed inadequate then the accountant will be accepted a testing. Besides the ability of forensic accountant, they should also being well in personal reputation and attributes as these are factors which can be affect the fraud investigation. 

(iv) 
-Yes, the administrator should be interviewed to gather key elements of investigation evidence. It is utmost important that the forensic accountant obtains a confession in a way that is effective to the court. As the oral evidence can be used as support or refuse of the allegations of frauds. 

- Forensic accountant should find any suspicious transactions like personal charges of expenditure that can become key evidence of the cases. After finding the evidences, the forensic accountant can collect evidences from the accountant and secretary of the school board. After that, the personal charge of the administrator is then being interviewed. 

[bookmark: _GoBack]- The fraudster should be interviewed at last stage because if interview at first or middle stages, the forensic accountant may give hints how a fraudster may escape and hide or destroy the evidence existed. The fraudster at this stage should be taken to the law enforcement agency, and then had over the evidence to the court. 
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