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	Question 1
I. The work of the internal auditor is to examine accounts and transactions together with the underlying infrastructure of accounting systems and built-in risk controls and to clear up discrepancies or clarify the exact nature of a problem. They also evaluate the internal controls by focusing on control assurance, which involves compliance audit s and if they identify a control deficiency, they recommend to management certain appropriate solutions. In business processes, they are constantly on the lookout for inefficiencies and better ways to work, again making recommendations to management. In summary the work of the internal audit is perform transaction audits, internal control evaluation and business process improvements. 

II. The interaction between external auditors and forensic accountants is mainly on the client history. The forensic accountant must understand the relationship between the external auditor and the company for effective and efficient communication during the investigation. External auditors are useful source of information to the forensic accountant because of their past experience with the company. Information from external auditor can help the forensic accountant to make a powerful start to the investigation since they are knowledgably about the company’s risk areas, business processes, systems etc. From the external auditors working papers the forensic accountant will gain a better understanding of organizational culture and personnel.

III. The objectives of internal auditors in forensic investigations are as follows:
1. To work in cooperation with the management.
2. To complete the annual audit plan within the scheduled time period
3. And to shield the internal audit team from criticism.

IV. The role of the forensic accounting investigators among others is to :
· Help in skills in planning and conducting a financial crime investigation.
· Interviewing skills including both fact-finding interviews with witnesses and admission-seeking with suspects.
· Expertise in data mining and data analysis of the company’s books, records and electronic data such as e-mails.
· Expertise in forensic imaging, information technology, e-mail search tools, etc.
· Ability to provide assistance to counsel in developing various investigative techniques and procedures, and different hypotheses.
· Preparation of the sections of draft and final reports pertaining to accounting, reporting, and financial information and assisting the counsel during report preparation.
· Coordinating with internal and external auditors as well as the audit committee.
· Reviewing and critically analyzing financial statements, accounting reports, and advice provided by other experts and specialists.
 
Question 2
Forensic accounting investigators work with lawyers in the following work:
1. Internal investigations related to accounting and reporting , which are as a result of:
· Anonymous tips
· Audit committee concerns
· Internal audit concerns
· External auditor findings
· Media and regulatory reports or communications
2. Regulatory investigations conducted by the Security and Exchange Commission e.g.:
· Tax authority inquiries
· Contract issues, shareholders lawsuits, wrong termination claims, fraud recovery actions and other civil litigation.

Question 3
[bookmark: _GoBack]Privacy in forensic investigations is very important because forensic investigators deal with company’s sensitive information which if it happen to leak to the media or competitors may be disastrous. Competitors may gain competitive advantage if they have privilege to sensitive company information and this may also affect the company’s share price and discourage any further external investments. To achieve privacy it is important that the number of people who know about these developments is kept very limited. Those who have or might have access to privileged information must sign a confidentiality clause so that if they disclose such information they might be subject to disciplinary action or prosecution.  However, the company may be required to disclose information to regulators throughout the investigation.
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