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	I. Fraud  is a deception deliberately practiced in order to secure unfair or unlawful gain it can be categorized in three groups that’s: financial statement fraud (fraudulent reporting of finances that results in material misstatements in the company’s financial records, Corruption which is categorized in to extortion, bribery and conflict of interest and Asset misappropriation which is the most common fraud such as cash theft by the staff, misuse of company assets such as motor vehicle for personal gain.
II. The skills which are important to the successful practice of forensic accounting are as follow.
The forensic account will always work with very limited information (incomplete information) and he must have skills and expertise that are very different from those possessed by financial accountant and auditors and he must rely on probable theories e.g.

· He must have expertise on interviewing people 
· He must be very alert and mind-set that enable him/her to sense if something is not right (he must be skeptical and should always question the documentation)
· Forensic accountant must be an expert in evidence gathering techniques
· He must be good in presentation of findings both oral and in writing in an comprehensible manner to enable the user of those report to understand them.
· He must have good investigative skills.
· He must be good in getting reliable forensic evidence
III. Qualities of mind and body that forensic accountant must possess: Since forensic accounting is very sensitive assignment Forensic account must be of good health both mind and body who is trained accountant who specializes in forensic techniques in gathering and presenting financial information in a format that can be used in a court of law since the court of law will not accept his evidence If he was not in good health when he was conducting his investigation.
IV. Basic steps involved in fraud investigation are as follow.
· Accepting investigation-to determine that investigating team has the required experience and skills to carry out the assignment.
· Planning the investigation - This is the planning of investigation work to enable them identify the type of fraud committed, reveal the people involved in the fraud, to determine the value of financial loss, to gather evidence and to suggest recommendations to prevent future fraud.
· Gathering evidence
· Reporting to the client
· Court proceeding if the fraud will be taken to court of law
V. Difference between forensic accounting, fraud auditing and investigative auditing from financial auditing.
· Forensic accounting is carrying out investigation and providing solution to disputed accounting problem, write expert reports gather evidence and present it to a court of law.

· Fraud  auditing fall under forensic accounting but it specialized in criminal activities restricted to fraud (fraud auditing is specific while forensic accounting is general)

· Financial auditing is where the financial of companies are audited to check compliance with financial regulatory standards by an independent auditor who express his opinion on the financial report.

CASE STUDY

1. Procedures:
Procedures included performing background research on the administrator of the school, considering the financial and accounting processing activities, identifying and isolating suspicious transactions and those subject to influence by the administrator, investigating selected transactions, and quantifying the theft loss.

Planning Phase:
Background research; evaluate and understand financial and accounting processing systems of the school; identify transactions subject to potential manipulation; conduct interviews of management and the administrator.

Investigative Accounting Procedures:
Analyze the support for identified cash payouts; analyze falsified cheques payments and invoice files.

2. Documents which can help to disclose the administrator’s fraud activities are as follows

· Mileage claim supporting documentation

· Credit card statement

· His own motor vehicle and leased motor vehicle log book

· Motor vehicle repairs supporting documents

· Meals and entertainments supporting vouchers

· All cash payment vouchers.

· Cheques counter foils

· Administrator personal bank account

3. The following factors must be considered while selecting the Forensic accountant

· The forensic accountant must have required experience and skills to undertake the job.

· Ethical dilemmas must be avoided

· Conflict of interest must be avoided to prevent getting biased report

4. The administrator must be interviewed to get his side of story

He is supposed to be interviewed during planning stage
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