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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:
1. It is an agreement signed by normally or usually by 2 parties that agree to participate in a venture, it is a legal binding document. A third party can be included as long as it is agreed beforehand. 

11. Legally the contract is only recognized if it contains essential elements, some of these are both parties have to agree before signing, they should be well presented and have clear indications, if not then they can be nullified. No contracts should have illegal subject matter including fraud, monopolies, or collusion. All parties must be competent.

111. Lump sum contracts are set for the duration of any projects, these are paid in installments, usually when partial works are complete, this covers the scope of works and any risks involved. They are unsuitable if there is a problem with foundation works due to the condition of the soil, or if the weather is not suitable.

1V. It is a method of payment to a contractor usually a percentage to cover extra costs in the project paid by the client, if it is predetermined then the client will ask for an inventory of expenses.

V. An engineer usually helps with the decision on the type of contract, he with the client will decide on the most advantageous contract for themselves. It depends whether the owner has time to oversee projects making sure they are running on time and in budget.




V1. Insurance contracts are between the owner and contractor, it covers liability, damages, and workers compensation if anyone is hurt on site and is forced to take time off either short, long or permanent. This will cover whether it is the client or contractor who is liable in any event of damage or loss.

2. Sub contracts are given to sub contractors to undertake the works involved in projects, they are the people responsible for the build of the project, there are purchase order contracts that involve a client and a vendor, the client will give the vendor a purchase order and the vendor supplies the materials to the client and in return gives the client a purchase order.
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