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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.

For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:
Introduction to Accounting
Assessment 1
 1.
Define “Accounting”. What are the primary objectives of accounting.
Accounting is understood as recording, classifying and summarising transactions and events that have a financial character. It also involves interpreting the results. You can call it the language of the business. There are 7 objectives of accounting and they include:

· keeping systematic record on daily basis

· ascertaining the results (profit or loss) of the operation

· ascertaining the financial position of the business based on financial statements

· portraying the liquidity position

· protecting business properties and assets from false claims

· facilitating rational decision-making and help in analysing different aspects of the business

· satisfying the requirements of law  (Companies Act, Societies Act, Sales Tax Act, Income Tax Act etc).
 2.
What is accounting cycle? Outline basic steps included in accounting cycle.

The accounting cycle is also known as the circular accounting work flow and it consists of eight steps (please see picture below) There are certain steps bookkeepers need to take to complete it.
[image: image3.png]



Step 1: Transactions– this is where the accounting circle starts, it includes financial transactions, such as purchasing new equipment, paying off loans or recovering debt.
Step 2: Journals – All the transactions need to be recorded and entered in a chronological order in the journals (books of original entry) of the company. Each entry need to include date of transaction, type of transaction and amount
Step 3: Posting– all the recorded transactions have to be posted to accounts they belong to in the general ledger.
Step 4: Trail Balance – it needs to be prepared at the end of an accounting period. Depending on the business, that can be a month, quarter of a year or a full year.
Step 5: Worksheets– if the Trial Balance is not “balanced”, corrections and adjustments of the entries need to me made and recorded in worksheets. Here are some examples of those corrections: one-time payments, advance payments.
Step 6: Adjusting Journal Entries -  after all corrections adjusted trial balance is prepared
Step 7: Financial Statements – balance sheet as well as profit and loss account are prepared based on the corrected accounts.
Step 8: Closing the books– this is the last step of the accounting cycle, revenue and expense accounts are closed. There are no balances that can can be carried onto the new cycle, the balance is zero.
Activity
List the various accounting activities that an organisation under takes and give reasons for each as to why the particular activity is performed in the organisation.
No

ACTIVITY

REASON
1
Creating and collecting data

It gibes the basis for financial statements and accounting records
2
Recording data in Journals

It can be manual, technical or electronic. Gives basics for evaluating data
3
Evaluating data

Helps to control business's performance and to analyse cash flows. Helps in the decision-making process in regards to the budgets, standard costs etc
4
Analysing and interpreting data

Provides answers and reports regarding project analysis, budgetary projections or financial forecasts
5
Auditing

Checking the authentication of financial statements to make sure that  lapses or fraud is picked up
6
Reporting data (internal or external)

Helps in decision-making, communicates the business's financial position to the government, shareholders, regulatory bodies etc.
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