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1. Short Questions:
i. What is fraud?
Fraud has been described by the Association of Certified Fraud Examiners (ACFE) as ‘the use of one’s occupation for personal enrichment through the deliberate misuse or misapplication of the employing organization’s resources or assets’ 
It can also be described as an opportunity to carry out deception for personal gains. 

ii. What skills are most important to the successful practice of forensic accounting?
The various skills required to practice forensic accounting are as follows:
a) Interviewing skills
It is an important way to gather information regarding the alleged fraud. Since the information obtained will be used in a court of law, it is imperative that it is obtained in such a way that is admissible in court. 
b) Investigative Skills
This is an important skill as it will help to assess the reason for the crime and how it has been committed. Forensic accountants should not let their judgement be clouded by personal feeling, as they should remain objective in their investigation. They should be able to provide the reasoning behind their findings.
c) Mentality
It can also be argued that a forensic accountant should be able to think like the criminal would and be able to identify what evidence will be useful in building up their case. They should be able to think as to how the criminal would have acted in the situation and always question their activities. 

iii. What qualities of mind and/or body should a forensic accountant possess?
[bookmark: _GoBack]The forensic accountant should always question the activities of the criminal and be ready to investigate the issue. There should be the element of doubt present in the forensic accountant’s mind, and be ready to question a situation without knowing exactly what the issue is. They should think along the same line as the fraudster would. The forensic accountant should believe in their hunch and be determined to clarify the issue, to either prove or disprove fraud. They should also have the determination to see the case through and not think like a ‘typical’ person. They need to be able to rely on their judgement, and be able to use any information available to dig deeper, where the crime is hidden under genuine information. 
iv. Outline the basic steps involved in fraud investigation.
The steps in fraud investigation are as follows:
a) Accepting the investigation
The forensic accountant should make sure that they can take instructions in regard to the investigation and whether it falls into their area of expertise. There should also not be a conflict of interest. 
b) Planning the investigation 
This is a very important step in fraud investigation as it would require a plan of action from the forensic accountant. They should be able to determine issues such as who committed the crime, the type of crime committed, the extent of it and how it can be proved in the court of law.
c) Gathering information
The information should be gathered in a legal fashion, which would allow it to be used in court. The forensic accountant should also be careful in how informations are safeguarded, avoiding it being destroyed by fraudsters. The correct and relevant information should be used during the investigation. 
d) Reporting
The report should include detail of the fraud and how it occurred. They should also be able to help the affected party to take the necessary steps to re-dress any breaches, and the extent of the damage. 
e) Court proceeding
The information gathered should be presented in court in such a way that it can be easily understood and used to prove fraud. The forensic accountant should also be able to explain their findings and the reason as to why it has amounted to fraud. 

v. How would you distinguish forensic accounting, fraud auditing, and investigative auditing from financial auditing?
Forensic accounting, fraud auditing and investigative auditing differs from financial auditing in the sense that the former three will involve the gathering of information in order to prove/disprove that a fraud has been committed, which can be used in a court of law. Fraud auditing is an area of forensic accountant which looks at criminal activities restricted to fraud. It is a more specialist area of forensic accounting, which is more general and covers various areas. Investigative auditing similarly looks at whether there has been fraud committed, or the prevention of it. 
Financial auditing on the other hand is the process by which an entity will go through to make sure that they are financially complying with the regulations and laws applicable to them. 

Case Study
1. How the investigation for the above case should be started?
The forensic accountant (FA) will have to see whether he is suitable for the investigation, in terms of having with the relevant knowledge is dealing in the kind of the crime the administrator is being accused of. The FA will then plan the investigation, outlining the objective of the exercise. This will involve finding out who is being accused of fraud and the type of fraud the administrator is being accused of. The FA will then gather relevant information, which will involve looking at various pattern of expenditure and reviewing the accounts. 
A report will then be prepared with the findings, to be used in a court of law, should there be a need to. 

2. Outline some documents which you think can help disclose the administrator’s fraud activities.
List of documents:
· Expenditure receipts; to see whether it’s personal or work related expenses.
· Petrol receipts; to be assessed against the amount of miles covered, as he is using a lease car and cannot claim for wear and tear.
· Bills submitted for meals and entertainment and repairs to his car. 
· Copy of his bank statement, in order to see how much money was paid into his account, which was used towards his personal expense.

3. If the forensic accountant is to be hired, how should he be chosen?
The FA would be chosen in terms of the skills and knowledge he has to deal with this particular type of crime. He would need to have experience in dealing with asset misappropriation. This include scenarios where the fraudster is using the company’s assets for his personal use and stealing money from the company. In the case of the administrator, that would involve misusing the board credit card and writing cheques to himself, for personal expenses. 


4. Should the administrator be interviewed? If so, at which stage?
The administrator should only be interviewed at the last stage of the investigation.  This is because of the following:
· He might try to destroy the evidence if he has any suspicions that he is being investigated. 
· The FA will also have gathered enough evidence towards the end of the investigation to interview the administrator, preventing him from denying fraud. This will be useful in trying to obtain a confession. 
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