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	I. Effect of crime influence economy in two primary ways: Microeconomics which deals with effect on individuals and businesses and macroeconomics which deal with the effect of the local community, national and international economies .The Communities and governments spend public funds for police departments, prisons and jails, courts, and treatment programs, including the salaries of prosecutors, judges, public defenders, social workers, security guards, and probation officers. The amount of time spent by victims, offenders, their families, and juries during court trials also take away from community productivity.
II. Crime costs the economy and the tax payers because the money used in crime prevention, law enforcement, salaries of the prosecutor, drug prevention, medical costs, insurance cost are obtained from tax payer and if there were no crimes then they can be used to grow the economy of the country or in a productive manner.
III. Arson is the crime of intentionally and maliciously setting fire to dwelling house or buildings, vehicles or other property with the intent to cause damage. It may be distinguished from other causes such as spontaneous combustion and natural wildfires. Arson often involves fires deliberately set to the property of another or to one's own property A person who commits this crime is called an arsonist. 
IV. Money laundering generally refers to financial transactions in which criminals, including terrorist organizations, attempt to disguise the proceeds, sources or nature of their illicit activities. Money laundering facilitates a broad range of serious underlying criminal offenses and ultimately threatens the integrity of the financial system. Money laundering can also be defined as the process whereby the proceeds of crime are transformed into ostensibly legitimate money or other assets. However in a number of legal and regulatory system the term money laundering has become conflated with other forms of financial crime, and sometimes used more generally to include misuse of the financial system, including terrorism financing, tax evasion and evading of sanctions, any  fund obtained from illegal activities,transmiting funds on behalf of the public within the country or abroad, Maintains or hiding bank account abroad with large balances. 
2. Embezzlement is the act of diverting funds or receipts of the business by an employees or dishonestly withholding assets for the purpose of conversion (theft) of such assets by one or more individuals to whom such assets have been entrusted, to be held and/or used for other purposes. Embezzlement is a kind of financial fraud. For instance, an employee could embezzle funds from his/her employer, a lawyer could embezzle funds from clients' trust accounts, a financial advisor could embezzle funds from investors, or a person could embezzle funds from his or her spouse. Embezzlement may range from the very minor in nature, involving only small amounts, to the immense, involving large sums and sophisticated schemes.

3. The crime of forgery generally refers to the making of a fake document, the changing of an existing document, or the making of a signature without authorization of the person whose signature is purports to be. The intent to defraud is the very essence of the crime of forgery. Forgery involves a false document, signature, or other imitation of an object of value used with the intent to deceive another. Documents that can be the object of forgery include contracts, identification cards, and legal certificates. The most common form of forgery is signing someone else's name to a check, but objects, data and documents can also be forged. Legal contracts, historical papers, diplomas, licenses, certificates and identification cards can be forged.
Uttering is knowingly tendering of forged document with the intent to defraud the instances of uttering include, depositing of forged cheque to one’s own account, presenting of forged document in the court of law, presenting forged license as evidence to receive compensation and procuring the probate using forged will.
CASE STUDY

Money Laundering is creating a fake source for money from crime so you can spend it without the government asking where you got the money. In other words you cleaned up dirty money so you could spend it. 

Example, Drug dealer doesn't work at regular job, makes millions from sales of drugs. He can't buy a house or car with the money. If he does the government will get suspicious and start investigating the drug dealer. 

So the Drug Dealer opens a hardware business and pads the books to show huge profits on the business, and pays his taxes on the money. It now looks like he earned the money, and can spend it without anyone asking where it came from. He cleaned up the dirty money so he could spend it.

1. Documents which the accountant could have assessed to get to know the actual facts about the money are as follows 

· Husband and wife bank statements
· Husband and wife cheques counter foil

· Books of accounts such as cash book, sales daybook, purchases ledger, sales ledger, purchases day book.

· Customers LPO

· Sales and expenditures supporting invoices
· Confirmations from the supplies and Trade receivables.

· Utilities bills

· Bank Confirmation

· Assessing the living styles of the couple such as the kind of the vehicle they are driving, the house they are living in and use the fair value of the expenditure they incurred from them.

2. The account was able to conclude that the husband and wife must have had access to undeclared source of income as follow.
· If their living standard is more than the bank drawings e.g. if during the period under investigation they bought asset such as motor vehicle/building and the money was not reflected in the books of accounts and they were unable to explain the source of fund used.

· If their utility bills are not reflected in their books and they were unable to explain how they have been paying for them

· If the bank confirm more funds than what they have reported in their books and they were unable to explain the difference.

· If no drawing was done from the bank on the material day to support the fund purported to be withdrawn and fund by the police in their house.
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