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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:
1 
i. Accounting is defined as the act of recording financial transactions, classifying, summarizing, and analyzing these records to be interpreted and used to facilitate decision making and understanding the business as a whole. Accounting identifies important components related to financial aspects of the company and allows them to measure these values which helps communicate the information formed to any party interested. These components include assets, equity, revenue, cash flows and expenses. 

ii. Primary Objectives of accounting vary across different businesses but common objectives include keeping systematic records of daily transactions which helps keep track of all financial functions that occur in the business, these records help make sure the operations and financial position of the business is clear and concise, it allows the company to view its profit/loss accounts, its revenue and expenditures, how much cash is flowing in the system and displays all the assets, liabilities and its equity. As a result, it facilitates business owners in finalizing decisions and fulfils any requirement set by the law (sales tax, Income tax).  

iii. Accounting limits itself to financial/monetary transactions only and does not include valuable information like employee skills, goodwill, and customer taste. Some information may be biased which may lead to window dressing or require estimates such as depreciation, stock valuation or even the use of historical cost. Moreover accounting does not take into account change in prices (inflation) and real value of assets.

iv. Activities in data evaluation consist of creating budgets and standard costs, analyzing the financial and performance scope of the company and uses internal auditing to verify these data and report them to management or any party internal party.

v. 
· Lenders: Lenders would use accounting in order to keep track on how much they need to take back from businesses who borrow from them and may use the businesses accounting information to determine if it is safe to lend them cash and calculate the risk in doing so. Lenders can see the companies account payables and other credit reports (long term debts, type of credit lines).
· Employees: Employees can keep track on how the company is competing in the market and whether to worry about their job security or payment of salary while managers can study how well their decisions are affecting the company as a whole, in addition, they can know when to request a raise, bonus, or a promotion.
· Customers: Customers mainly look at how companies spend on social responsibility programs and if they are benefiting the nation as a whole, its overall effect on the local community and the economy.

2. Accountants in modern business organizations are in charge of maintaining and managing accounts and properties which help keep record of any business transaction that occurred (book keeping). These raw data are then organized, documented and summarized  which allows accountants to generate information using these data like income statements and balance sheets in order to present the company’s assets, liabilities as well as their profit or loss generated. In addition, they provide key cost analysis and control methods which can be used for future cost estimation. The statements and reports can be used by internal or external parties in making decisions and planning business activities. 

3. Accounting cycle is the circular workflow included in accounting which help in processing the accounting events in a company. The term circular emphasizes the fact that the procedure is closed and re-opened again on a new accounting period. The first step is identifying the transaction data that includes the company’s assets, such as asset value, collecting debit, paying credit and dividends. The second step is adjusting the journal entries chronologically and provides information on the actual amount collected or spent, the date of occurrence and they type of transactions used. The next step is posting the transactions and prepare a trial balance in order to check any mistakes or imbalances in the journal entry, they use a worksheet in order to adjust entries such as insurances, depreciation or correct any error created. The adjusted journal entries are then displayed on the adjusted trail balance which help create the financial statements and finally close the revenue and expense accounts and the circular path restarts with a new balance to start with.

Activity
1. Data Collection/ to help create financial statements and records in order to evaluate outcomes, turn the data to information
2. Recording/ to help keep track on the data collected and be saved for future reference
3. Data evaluation/ helps turn the data to useful information such evaluation of financial statements, cash flows, overall performance of the business.
4. Interpretative/ used for forecasting/ projection methods and research analysis of the company. It also summarizes long reports to specific answers required.
5. Audit/ helps verify the data which has been reported and help highlighting any errors or fraud that may occur. Auditors may be internal or external.
6. Data reporting/ is finalizing all the information to be presented to managers for decision making or be displayed for outside users such as government or shareholders.
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