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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1. 
1.1
- Microeconomics (primary impact): It reflects the effect of crime on commercial sector, public sector and individual consumers. They are directly affected by the effect of crime such as loss of asset. The effect of crimes on the daily activities of the common individual and business can be recognized easily. The loss of money and asset only can be determined after the criminal has been prosecuted while the reputation of the victim may also be suffered. The cost in relation to individual can be categorized as anticipation (precaution measures), consequence and response of crime (Davison, 1999). 

- Macroeconomics (secondary impact): It reflects the effects if crime on local communities and national and global markets. The impacts on communities at regional and international level can be difficult for most people to understand. It is also difficult quantify the actual cost of suffering as incomplete or unreliable data concerning the cost after crime determined. On a secondary level economy crime will influence for example: income, economic growth, labour force, business, tourism, and property value.  



Figure 2.1: The process of crime to affect economy

1.2
- According to Detotto and Otranto (2010), crime acts like a tax on the entire economy. It is leads to material and immaterial cost to spend on the prevention of displacement effect. The economic effect and impact of crime on society is still an under exposed field of interest, thus there is economic effect to crime. In order to prevent occurrence of crimes, the anticipation of crime need to be supported by the tax money from the local community. 

- The occurrence of crime will affect the economy in both direct and indirect way. It is not only cost for those who become victimised but also affect the local and national economy. From economic point of view, crime is discourages domestic and foreign direct investment. For example: business, national economy, and quality of life and social capital. 

1.3
- From the view of law, arson is defined as willful burning of one’s property. The arson crimes can be divided with many types of intents. It can damage a building or timberlands and plains, which is a statutory offence. Typically, the arson crime can be classified as felony as the potential threats to persons were exposed to this action. 

- Arson Can be divided into several outlines of the elements to be charged of arson crime. If the person intended to burn someone else’s property without their permission and dwelling break-in, It is convicted as arson. However, slight burns, smoke, damage, staining without any disfiguring or destruction of property can be called as crime of arson. Others, setting fire to timberlands or plain are also statutory offence. Arson statues typically classify arson as a felony due to potential to cause injures or death. Many states recognized various types of arson crimes by determined whether for personal financial gain. 

1.4
- Money laundering occurred when a person or group control the proceeds of criminal conduct which is disguised the original ownership into ostensibly legitimate asset. The harm of the processes criminal is extensive. The financial sector is lost its role in managing. Controlling and processing money as vulnerable to abuse by money laundering (ICA, 2016).  

- Launderers always finding ways to laud their funds. Different jurisdictions define crime predicating the offence of money laundering in different way. The activity of money laundering included depositing large amount of money into different financial organizations and buying tangible or intangible assets with large amount of money.

2.
- Embezzlement is normally being occurred when he is stealing money (division of incomes) from his employer. It is take advantages of an employer’s trust for personal gains. This is called as “white-collar crime” and often involves member of staffs to crime such as falsifying financial records or stealing money over a period of time. This crime normally involved lie or trick behaviour. 

- Skimming is a process of diverting income to personal for his use. It is carried out by the owners of the business enterprise. It is occurred when the person skimming the cash income for tax evasion or personal gain. 

- The different between embezzlement and skimming is the person who making the crime. Embezzlement is the staff of business enterprise; skimming is made by owners of business enterprise. However, both crimes will directly affect the cash businesses. 

- Embezzlement is using the assets by the person who were entrusted for his purpose. This is called as financial fraud. For example, a financial planner might embezzle the trust assets from his client or customer for his purpose. This kind of premeditated crime normally occurred with methodically for taking precautions to conceal their activities of embezzlement without knowledge of the affected person. It is occurred especially when someone embezzles small amount money from the trusted resources of assets over long period of time to avoid the risk of detection. Others, several investments are also known as an example of this kind of embezzlement by using later investor fund to pay early investor. 

- The definition of embezzlement is according to different country’s statutes. However, the crime can be charged with these elements of fraudulent and conversion of property and asset through a person who are entrusted. If a person who have lawful possession to embezzle the asset is called as embezzlement. If a person who thief assets but it is be custody is called as larceny. 

- In most of the embezzlement crimes, the record of embezzled money is difficult to trace from the business to the perpetrators. Because normally it is done by the cash transactions, and thus no record to investigate. 

- For institutional organization, it is advisable for them to make complete and independent accounting of all tangible and intangible assets. The missing asset will be realized by the investigator. Others, cash registers need to be used to record every cash transaction. The internal control and within organization is important as to reduce the chance embezzlement. 




3.
- Forgery is a deceitful crime making false authorization of writing with the intention to change existing right of the person without consent. It is mainly for the purpose of personal gain by altering public perception. 

- The crime normally involves writing, typing or printing to cover another person’s name. They write the signature was not made by the person whose signature that it is original or made the signature illegally. 

- Even if the investigator discover that the forged, name is actually fictitious one, it is still under the crime of forgery. Forgery may be committed when individual signing his name to be appears same as another person and intends to make his writing to be used instead another person. However, if the modification of signature doesn’t related to the legal liability to the party concerned, it is not as forgery. 

- Uttering the willful misrepresentations by using forger instrument with the intent to deceive someone. For example, false information being given of employment application (US legal, 2016), presenting a fake license to get approve for personal benefit or using forged note to pay for debt are also held to involve uttering. 

- The distinction between the uttering and forgery is that the forgery is making false document by forged signature, while the uttering is refers to the act of using forged instrument or document which is made by someone else. 

- When someone makes himself the authorization to pass or making the use of the assets, it is called as forgery. However, the uttering crime is that the person intends to deceive someone with the knowledge of forgery using something suspicious to satisfy the requirements to gain something valuable. 

- The penalty for forgery is according to the types of forged document involved. If it is related to the government document, serious penalty will be charged to the fraud. Normally, forgery is considered as felony ad is punishment by a range of penalties depends on the element of forgery involved. 

Case Study
- For an effective fraud investigation, the forensic account should examine into detail of every evidence, procedures and approaches of crime investigation. With the fraud theory approach, sub-step will be developed approach to fraud investigation plan. 

- The forensic accountant makes a conclusion that the couple had spent more cash than their receivable income depends on the accountant’s report. If may not enough to prove the couple committed by just only the one finding. However, it can be the predication to which initiate the professional individual to discover the fraud. 

- I suggest that more detail investigation should deal with this case. Subsequent steps are needed after the predication. If there is limited information from the investigation, theory approach may be the lead to forensic accountant to propose the fraud scheme in proper way. Subsequent steps examples: fraud investigation plan (to collect adequate evidences) and approach the suspect (witness, fraudster, and eyewitness). The subsequent steps process should not be aware of conducting, unless the forensic accountant is confident to get enough of forensic evidence to prove that a crime is committed, 

- In law, police may the one who assists to collect evidences of fraud. However, they are not participated in the investigating process. During the end of final report, police only had given indication from the court decision. The investigating plan only involved one party but the investigator and litigation aspect to confirm the case of fraud to be committed. Police also apply for the confiscate the funds as suspected this the funds for proceeds of the crime. 

- The accountant’s report is from the accountant who may sanction the cheques of expenses in the business. He or she is the eyewitness of the crime, who is not involved but are possibly informed about fraud or having the knowledge of fraud. The accountant is thus needed to be interviewed and not let the suspect aware about this investigation until enough evidences acquired. 

- As a forensic accountant, when examining performance of account report, may notice that the expenses are obviously more than the receiving income. It is reclassified as an anomaly. The person in charge (accountant) sanctioning cheques of expenses in that business should be questioned. The committed persons may use an authorized maker fraud scheme with forged endorsement to make fraud income. 

- The statement from personal and forensic accountant may not be the same. The fraudster saying that the money came from bank; the account record shown that the expenses more than receiving. It means that the cash found may not going under record in the report but the expenses. The unequal balance record will be suspected. 

[bookmark: _GoBack]- It is reasonable that the forensic accountant to conclude that the couple is committed. It is valid to identify the fraudster. By the forensic accountant’s predication, it can be believe that fraud has occurred, is occurring and will occur in the future. The final report of the forensic accountant has to be presented in an effective way to court to make final litigation decision.  
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