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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:


Crime and Economy

ASSESSMENT # 2

1. Short Answers:

i. 
· Crime has significant effects on society, and these that can be studied through two major approaches:
a. Microeconomics
b. Macroeconomic

· Microeconomics studies the influence of crime on individual consumers and companies. A victim might be an individual or a business.
· Macroeconomics analyzes the influence of crime on local communities and domestic and global markets.

ii. 
The cost of crime to the local community and the nation can be huge. A few  components of the cost of crime are :

a. Incarceration
The facilities provided to prisoners cost substantial amounts of money    
provided by  taxpayers. 

b. Courts
Operating and maintaining the legal system carries considerable costs for 
taxpayers. These include costs for judges, clerks, buildings, etc.

c. Public defenders
d. Hospitalization
e. Law enforcement
f. Insurance Companies

iii. 
	       Arson
· According to law, malicious and intentional burning of another person’s dwelling is defined as arson.  The crime is concerned not only with the resulting damage to the property but also the threat to which the occupants were exposed due to this action. 
· A dwelling can be broadly defined as any building. Slight burns, smoke damage, or staining of the building without any disfiguring, destruction or actual burning are insufficiently serious to be called a crime of arson.
· A dwelling can be broadly defined as any building.




         
 
iv. 
Money Laundering

· When persons or business entities conceal gains from unlawful activities through various schemes and methods, it is called money laundering. Money laundering events include:

a. Transfer of money and other monetary instruments to and from overseas.
b. Buying various tangible and intangible properties with large amounts of cash.
c. Depositing large amounts of money into different financial organizations.
d. Maintaining offshore bank accounts with huge balances.
e. Transmitting money on the public’s behalf, whether overseas or within the country.
f.  Any money derived from unlawful activities.


  2.
     Skimming or Embezzlement

INTRODUCTION
        
        	Financial Crimes
· There are many types of financial crime. Substantial time is required to collect vast amounts of financial records to support a conviction in complex financial crimes. One of the most common financial frauds is Embezzlement.

MAIN ANSWER:-

· The process of diverting business income to one’s personal use is known as skimming.
· This fraud can only be carried out by the owners or officers of a business enterprise. 

· When such diversion of business income is done by a member of staff, it is called Embezzlement. 
· Cash businesses are increasingly susceptible to embezzlement and skimming, such as grocery stores, bars, nightclubs, liquor stores, or coin-operated machines. 
· In most such crimes, the embezzled or skimmed money cannot be traced from the business organization to the perpetrators.
· Embezzlement is a type of financial fraud, e.g. a lawyer might embezzle funds from the trust accounts of his or her clients; a financial advisor might embezzle the funds of investors. 


3.
Forgery and Uttering

Forgery:
· The deceitful making or material modification of any writing with the intention to deceive or harm another person’s rights is called forgery.  The intention to deceive is the basis of the crime of forgery.
· Forgery may be committed in several ways, such as writing with pencil or ink, by typewriter, carving, printing, or even pasting one name over another. The crime of forgery must have the following two features:

a. The signature was not made by the person whose signature it is meant to be.
b. Someone made the signature illegally.

· Example, signing a fictitious name on a cheque with the intention to commit fraud is forgery even when the cheque has been made payable to cash. It is not essential that the forged signature should resemble the original one.



· Generally, a mere unimportant change or modification of the signature that does not affect the legal liability of either party concerned with the instrument involved is not forgery.
· Forgery may be committed by an individual signing his own name where his name appears to be the same as that of another person and he intends his writing to be taken as that of such other individual.

Uttering:

· Offering of a forged instrument with the intent to deceive is called uttering. Specific examples of uttering or publishing are:









Case study

a. To get to know the actual facts about the monies , the forensic accountant would have  followed the following steps:-

· If there is limited information on the fraud, or if the exact fraud is not known, then adopt fraud theory approach. Using this approach, a brainstorming session will probably lead the forensic accountant to propose the most probable fraud scheme, if it is not known already, and the way in which that fraud scheme was performed . 
· This is often essential even during litigation support. The forensic accountant needs to be familiar with various fraud schemes and associated red flags for each scheme.
· Next step is fraud investigation plan. During this step, an examination is made of accounting transactions, records, documents, and data (if applicable) to acquire adequate evidence to ascertain whether the fraud identified earlier actually occurred.
· The last step in the course of the investigation is to approach the suspect, which might occur accidentally or intentionally. The intentional approach is usually easy to avoid, but the accidental approach requires some additional effort.
· After collecting accounting evidence, forensic accountant will try to gather evidence from eyewitnesses during interviews; and finally, an interview with the suspect is conducted.
·  Throughout this process, extreme care should be taken to ensure that the suspect is not aware of the fact that a fraud investigation is in process and has obtained all the required forensic evidence to prove that a crime has been committed.
· To conclude, the forensic accountant writes up the findings in a report to the party that appointed him/her.



However, the forensic accountant was able to conclude that the husband and wife had access to unidentified sources of income, because- 
· The couple had spent considerably more cash than apparently received.
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Presenting a fake license as evidence to receive
compensation.


Depositing a fake cheque to a personal account.


Delivering a forged note to pay a debt.


Obtaining certification of a forged will.


Using a forged instrument in court.
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