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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:
Assessment 1

1) i) Accounting is the art the of recording, classifying and summarizing in a significant manner and in terms of money, transactions and events which are in part at least of a financial character and interpreting the results thereof.

ii) Some of the primary objectives of accounting are –
a) to keep systematic records
b) To ascertain the results of the operation
c) To ascertain the financial position of the business
d) To portray the liquidity position
e) To protect business properties 
f) To facilitate rational decision making
g) To satisfy the requirements of law
iii) Accounting as 5 limitations
a) Record keeping- helps maintain the records of the financial transactions only.
b) Accuracy of information generated by accounting system – Various areas of business such as revenue, losses, assets, and liabilities are analyzed. Accountants rely on both real and assumed estimates. However these methods differ from business to business
c) Value of assets -  Its helps adjust the assets shown in balance sheet according to the conventional rules of accounting. But when assets are shown in balance sheet final results can be dubious.
d) Window dressing – helps firms increase profit in short terms. It involves maintenance of plant and machinery  which will decrease costs and increase profitability  but these kind of strategies as also lease to complete disruption in production and operations which machinery breaks down.
e) Changing price level – accounting measures of performance and evaluation of financial positions may not be accurate due to changing prices and changes in value of assest.
iv) Data Evaluation controls activities by evaluating business performance, analyzing financial statement, analyzing cash flow and helps choosing alternative courses for decision making process.
v)
· Lenders also known as Creditors usually lend money for a year or less. Long term lenders are those who give loans for longer periods of the times and issue the loan in the form of secured loans.
· Employees are  considered important users of the company’s financial information as their input is required for matters such as settlement of wages, bonuses, output benchmarks and profit sharing.
· Customer/ consumers are the ones which looks after welfare of the consumers and public
2) Activities involved in organizations are

Accounts Receivables – helps recording of Sales and Refunds
Accounts Payables – Accounts the Payments of the organizations
General Ledger – It helps business keep track of Financial Transactions
Cash Management – It involves assessing market liquidity, cash flow and investments.
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