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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1) Short Qs.
1. High level thieves belong to high level of organization hierarchy e.g. senior managers or directors. They tend to steal huge amount of money. However, low level thieves are normal employees and staff of lower rank. According to the ACFE’s report to Nations in 2008, while executives stole the sum of GBP 834,000 per fraud, employees only stole about GBP 70,000. It should also be noted that the number of incidents at lowers levels are more due to large number of employees in organizations.  

2. According to the ACFE’s above mentioned report, expensive fraud is committed by long-term employees, those with high-income, males rather females, people aged over 60, employees with good educational backgrounds and those who never been subject to criminal charges.

3. Calculating criminals have above-average intelligence, are well educated and tend to be repeat offenders. They are willing to take risks. According to a 1993 study on Wall Street insider trading scandals, such criminals to commit crimes suffer from lack of self-esteem and confidence. The extent of their success is determined by others rather they themselves. 

4. The majority of corporate crime is committed by people, situation-dependent, who do not want to intentionally harm others. These criminals convince themselves that what they are doing is not wrong because they do not mean any harm to anyone. They even believe they deserve whatever they get from deception and fraud because their crimes are immaterial. The characteristic of power broker is similar to situation-dependent but their methods and motives are different. In fact power brokers, due to their positions, believe that they can obtain illegal benefits and money at the expense of their organization. 

5. Fraud triangle consists of three situation including rationalization, opportunities and pressure. Rationalization is justifications backing up the crime committed. An opportunity is when a criminal has a chance in the organization to use his power or authority to act deceitfully. And pressure could be either work related reasons such as being underappreciated or unfair conditions or personal reasons such as gambling or addiction. 

6.  Fraud can be caused mainly by factors external to the individual that include financial, economic, social, and political. Gwynn Nettler classified such factors into three parts. Personal variables include beliefs and values, personal preferences and attitudes and needs. The second part is organizational variables such as nature of the job undertaken, control environment, organization reward system and ethics at work. The third variable is external the economy as a while, social values and the competition level among the industry. 

7. The motivations persuading white-collar crime can be explained from different aspects. Some executives may manipulate the accounts and financial situation of their companies due to show a better results and be able to survive in competitive environment like the case of Computer Associate. Another reason for motivation could be lack of strong corporate culture where the culture encourages collusion and bribery. In such situation people follow the bad norms and internalize immoral behavior. 


2) White-Collar or blue-collar crime includes professional crime and corporate crime. Those commit such crime belong to respectable and high social status. It includes the embezzlement of corporate funds, tax evasion, and computer crime and so on. The reasons behind such criminal offence are motivation of doing fraud, availability of targets, and the absence of effective internal controls. 
Street crime takes place in public places and could include many other types of offenses, for example pick pocketing, illegal drugs trade, vandalism of public property, and assaults.
Street crime and white collar crime are both intentional and offenders normally devise a plan to target victims. It seems that street crime is more violent in nature when compared to white collar crime. However, white collar crime can have a more devastating financially and emotional effects comparing with street crime.
Both criminals target the victim who is vulnerable and defenseless. White collar crimes takes place over a longer period of time. However the potential danger is mainly financially and emotionally while in street crime, the danger can be physical, emotional, mental, and financial and results can end in life-threatening injury or death.  
 

3) According to the fraud triangle, one aspect of committing fraud is existence of opportunity. Opportunity is where fraudster finds the situation suitable to misappropriate of cash and assets. It seems that apart from external factors such as economic situation and competitive factors, there are some internal factors contributing to fraud e.g. poor internal control mechanism. Internal controls are necessary for effective financial reporting procedures that can build more confident in stakeholders. When there is lack of effective internal control such as segregation of duties, potential criminals feel safe doing fraud. There are some inherent weaknesses that can be led to bypassing and overriding controls. 
In addition to internal control, it can be seen that when there is no trust and morality through the organization, there is no discipline that things should be done in right way. There is no pattern for good behavior and people judge each other subjectively and they believe what they do is right. Therefore, if there is trust and value in the organization, employee better understands the goals and move towards them. 

CASE STUDY:

I. The trader used other’s pictures from other resources without any permission or copy right. He deceitfully made fake photos on his web site to impress the audiences and attract their attention. Although he has not sold any kitchen but he intentionally tried to use other’s work so he did crime of forgery. 
II. In case when there is no invoices or cash generated. Forensic expert can investigate other documents such as any contracts or bank statement for any advances received from customers. There could be some other evidences such as goods or equipments purchased and stored in warehouse. the amount of materials or equipments purchased during the period can traced with purchase ledger or warehouse database. So if no sale happens, there should be the same material yet existing. The movement or consumption of these can be tracked and questioned as well. Also he can get some quotations from tax authorities whether other companies or individuals have made a contract with the trader. 
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