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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Q1.1 Exim policy is a set of policies, import and export, that are created to increase the amount of exports and decrease the amount of imports so that it will increase the prosperity.
Q1.2
 A. The non-economic factors for increase of clothing sales during the festive period would be a social environment. Clothing companies may increase the amount of sales and discounts during this period to attract customers and encourage customer loyalty through the rest of the year.
B. the non-economic factor for outdated type writer is technology and the need for business to keep updated with more modern technology to compete in the market.
C. the non-economic environment of sugar cane factories where sugar cane is abundant is a natural factor this is considering different aspects such as the weather and the climate of the region to make the decision to build the factor in this demographic area.
D. the non-economic factor of availability of skilled labourers is the demographic. The business would choose to build in an area where there is more availability of skilled workers this is a factor that is considered when businesses move overseas to places such as China. 
Q1.3 The demographic area that business is started has a major influence on the business. This is because the demographic area is directly related to the availability of skilled labourers an example would be building a business in a city instead of a small town there is likely to be a greater availability of labourers plus a wider customer network as a greater population. Also, is the type of population living in that area. Such as the number of children or the number of elderly would impact what kind of demand there are for specific demands and businesses. Also, the religion of the population would be considered to consider the type of product that may be more demanded by different groups of religious bodies.
Q1.4 The business environment is very important to any business. Several factors of internal and external factors would need to be considered before starting a business as there are elements that cannot be changed such as the legal restrictions of a certain place which is the external environment. There are factors that the business can control and would be carefully planned and managed through formulations of plans and strategies these include the labourers, choice of machinery, choice of location amongst others.
Q1.5 The business has many social responsibilities to different groups both internally and external. Internally the business should be fair to investors and shareholders, and to its employees to give them a fair working package in terms of salary and benefits. Externally there is a social responsibility to the consumer that the product supplied is fair and honest, in terms of pricing, packaging and marketing. 
Q2. The legal aspect of starting a business is very important, and number of considerations must be made before a business is created. These included the local and regional laws of the business created the company must follow these rules. The factors are known as external macro-environment. There are several universal laws that applies to all countries however some internal law vary from country to country, some are stricter than others. Laws such as copy right should be followed then a business is created and throughout the lifetime of the business legal documents need to be documented in legal terms and paper trails created. It is also important that ethical and fair contracts are followed when a business is started to access impact on the nation. It is important that the law is followed when running the company also these include health a safety, minimum wages and hiring and dismissal. The company must follow any new laws that might be created or updated whilst the company is already established it is the responsibility of the company to do this. In terms of working with other countries the business needs to follow the law or penalties will incur. 
CASE STUDY
1. A limited liability company is a combination of corporation and partnership this is beneficial as one is not responsible for the other however there a law which dictate in certain countries that there must be someone held accountable. A partnership is when there is more than one person who is running the business but they have the same objective and these people will share the management and the profits.
2. In the case study William Simpson is a sole trader, this means that he alone is the owner of the business. This is beneficial as it means that he will be the responsible for the profits of the business. This is also beneficial because he can make decisions about the business such as where it is started, the people who he employs, the amount of initial investment he puts in and many other business decisions that if he was working as a partnership he would have to take the other into consideration. Often the start-up costs of being a sole trader are considerably lower than if he went with a partnership or corporation. 
3. Several sole traders fail in the first year for several reasons. This could be simply a wrong demographical business such as building in an area where there is not demand for this type of business or there is too much established competition. Sole traders often invest large amounts of money which means they don’t have substantial monetary funds for the running of the business if the business takes off slowly. Sole traders without a partner can only rely on their decisions as appose to a second opinion directly linked the future of the business, the sole trader is also liable for unforeseen costs that may occur in the first year. Unless a person has substantial money, sound advice and management and a business that has demand and able to supply to that demand it is why one third will fail in the first year. 
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