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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Q1:
i. As it was said in the lectures, Exim policy  it is so-called Export and Import policies. The positions of the exporter and importer to a large extent depend on the degree of competition in international markets and inside the country. Export and import flows of goods and services is one of the indicators of the level of development of countries. It is not always possible to become an exporter of the product, even with the absolute and comparative advantage in production costs, the availability of factors of production.
ii. (d) Availability of skilled labour in a particular region. 
iii.  For demographic environment characterized by: increased mortality, decreased birth rate, an aging population, the growing number of employees. The decline in fertility reduces the need for the goods on the markets of the demographic - children, teenagers, youth, forcing the company to adapt its activities to meet the needs of medium-sized, pre-retirement and retirement age. Changing the structure of the population by age groups led to a reduction of labor potential, as of working age in many regions proved to be a smaller part of the population.
iv.  Business environment is very important for a business firm. Business environment allows you to determine individual strengths and weaknesses of the firm in the context of technological and other changes. For example, a company may have a quality product and low cost, but the low level of marketing staff. In the process of interaction between corporations and the business environment are identified potential opportunities and threats. This makes it possible to develop a set of effective measures. Interaction with the business environment allows management to determine the general course of development of the firm. Business environment allows management to analyze its image and reputation, as well as to build effective communication with the public.
V. Social responsibility of business is a voluntary contribution of business to society in social, economic and environmental spheres, linked directly with the company's core activities, and beyond a certain minimum law. Development of the system is aimed directly at improving the quality of life. In the economic sphere of corporate social responsibility includes meeting the needs of the main stakeholder groups, i.e. groups that the company has an effect (primary group) and from which it is directly dependent on (Secondary group). One of the incentives to increase the social responsibility of business is a steady increase in the number of financial institutions, adhering to the principles of responsible finance.

Q2. 
Legal environment enables an organization to gain an advantage in business, reducing their expenses to the appropriate infrastructure and therefore does not fully conform to the requirements reflected in the formally obtained licenses and certificates.

A) Limited Liability Company - the organization of a commercial nature, which is created by one or more persons with a view to obtaining a systematic profit.
B) Partnership is the form of cooperation is not enshrined in the founding documents.

The advantage of a single trader - can trade around the clock,  except for weekends, no trims maximize revenue, no geographical attachment, activity closer to the business.

I think there are several reasons, the most important is the financial factor, mismanagement, unforeseen revolutionary changes in technology, obsolescence of newly implemented technology due to the slow pace of development and adoption of non-progressive solutions in the design of the technological system, a large discrepancy between the actual demand for manufactured goods prior to the forecast demand, worsening competition closes the possibilities of market penetration.
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