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ASSESSMENT 2

Q.1:
I. The effects of crime can influence economy in two major ways:

1. Microeconomics: evaluates the effect of crime on businesses and individuals. For example fraud perpetrated by an employee can damage the reputation of the company or business.
2. Macroeconomics: evaluates the effect of crime on local communities, domestic and global markets. For example taxpayers (local communities) might pay for the lawyer(s)’s fees of the defendant in case he or she cannot afford it.

II. Crime costs the economy and taxpayers enormous money in the following ways:

1. Law enforcement: these are costs incurred on maintaining a police department, including training and maintenance of their buildings, their equipment and their support staff.
2. Prevention of crime: In order to prevent the occurrence of crimes, community programmes like Crime Stoppers and school programmes are organized using tax money paid by the local community.
3.  Drug rehabilitation and prevention: Private organizations and governments offer programmes for prevention and rehabilitation of drugs and alcohol abuse funded by the patients and taxpayers.
4. Incarceration: Taxpayers pay substantial amounts for the facilities provided to the prisoners, including example expenses for food, housing, medical care, etc… and training for inmates in jail.
5. Courts: Taxpayers have to bear the costs of operating and maintaining the legal system. This includes for example costs for judges, court reporters, clerks, buildings etc…
6. Prosecutors:  These costs relate to employing lawyers, their support staff, office buildings and all the accompanying costs of operations. And all these costs are paid by taxpayers.
7. Public defenders: When the defendants are not able to meet the expenses of hiring defence attorneys, the expenses are paid by taxpayers. And they include defence lawyers and their support staff, operating expenses and maintenance costs.
8. Hospitalization: Taxpayers pay for the significant overall cost of Health Care expenses required by the criminals ‘victims and other working within the justice system.
9. Businesses:  Businesses suffer when employees or customers steal through trades and dealing. In turn, measures are taken; including increasing the prices or laying-off employees to deal with the expense, which has also an impact on the economy.
10.  Insurance companies: Insurance companies charge higher premiums when individuals and businesses file claim from crime.

III. ‘Arson’ is defined as a malicious and intentional burning of another person’s dwelling. The crime is not only concerned with the resulting damage to the property but also the threat that the occupants were exposed to by this crime.
For example: a person setting fire on part of a building to deceit the occupants so that they can immediately leave the building, allowing easy access and commit crime.

IV. Money laundering is when persons or business entities conceal the gains from unlawful activities through various schemes and methods.
The activities which could encompass money laundering are:
· Maintaining offshore bank accounts with huge balances.
· Buying various tangible and intangible properties with large amounts of cash.
· Transfer of money and other monetary instruments to and from overseas.
· Depositing large amounts of money into different financial organizations.

 Q.2. Embezzlement is when a member of staff diverts business income to one’s personal use. 
It is considered a financial crime because there is an opportunity to take something valuable without being detected and also the perpetrator is willing to commit an offense.
    
  Q.3. Forgery is defined as the deceitful making or material modification of any writing with the intention to deceive or harm another person’s rights.
The difference between forgery and uttering is that “forgery” is the deceitful making or material modification of any writing with the intention to commit fraud while “uttering” is the offering of a forget instrument with the intent to deceive. Example of forgery is when a staff member tries to imitate and sign on a check while he or she is not one of the authorized signatures. And an example of uttering is depositing a fake check to a personal account.

Case study
a. The forensic accountant would have assessed all the evidence related to the monies. The evidence would include source(s) of income and all the transactions, records and other relevant documents of the couple including their bank statement. The forensic accountant should have done an analysis to assess the reasonableness of the couple savings based on their legitimate source(s) of income or revenue.

b. The forensic accountant was able to conclude that the husband and wife must have had access to unidentified sources of income based on the following:

· lifestyle: if the couple leaves a life beyond their legitimate means or income
· if the large cash found in the house is not reasonable compare to their legitimate source(s) of income or revenue
· If evidence collected by the forensic accountant is factual and adequate, they can also lead to the conclusion that a fraud scheme could have happened.
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