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	ASSESSMENT 2
Question 1.
i.	In what way do the effects of crime influence economy?
ii.	How does crime costs the economy and tax payers?
iii.	What is “Arson”?
iv.	What is money laundering? Point out some activities which could encompass money laundering
Question 2.
What do you understand by the term ‘Embezzlement’? Why it is considered a financial crime?
Question 3.
What is forgery? And what is the difference between forgery and uttering?
Case Study
Based on the case, what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?

ANSWERS:
Question 1.
I.	Crime is anything that is against the law and is therefore punishable. Crime affects the 
society and the effects can be looked at in two ways or approaches namely; microeconomics and macroeconomics. The microeconomics approach evaluates how crime affects businesses and individuals. That is, how crime affects companies and individual. The victims are affected primarily and directly by the loss of money and property or intangibles like damage reputation.  For instance, if an employee embezzles money from a bank, or individual businessman, the bank or the business can collapse through the loss of that money. The macroeconomics approach deals with the effects of crime on the local communities at regional, national and international levels. Determining the consequence of crime on communities at the local or international level is difficult but may be very huge. This affects the peace and stability of the society which calls for maintenance of law and order. The society has to spend money to enforce law, establish courts, keeping the police and many more to ensure peace. These monies could have been spent on other important things like education and social amenities to ensure economic development. 



II.	The cost of crime to the economy and tax payers is huge and difficult to quantify. As has 
already been indicated, crime affects individual, businesses and communities. The cost of crime to the economy and tax payers are many and some of them are indicated below:
a.	The society and tax payers’ money is used to operate and maintain the legal system. This 
has to do with putting up court buildings, employing and paying judges, lawyers, clerks and other administrators
b.	As a result of crime, individuals and business have to take insurance to cover losses when 
they occur. Here, insurance companies also charge higher premiums to these individuals and businesses which could have been used on other things.
c.	Drug rehabilitation and prevention is another area where tax payers’ money is spent on crime. The cost of programmes to prevent drug and alcohol abuse and rehabilitation of users through public and private funding is very huge.
d.	The society and tax payers’ money is spent on building hospitals to treat criminals and 
their victims are very high.


III.	Arson is malicious and intentional burning of or exploding a building or another person’s 
dwelling. Here, the crime is not only concerned with the resulting damage but again the threat which the occupants were exposed to. Even though, the burning has to be malicious and willful to be arson yet, breaking into somebody’s building also constitute arson irrespective of whether intentional or not. For instance, if Mr. A sets Mr. B’s house ablaze in order to rob him is arson but if Mr. C burns Mr. D’s house as a result of smoking cannot be termed as arson.


IV.	Money laundering is the concealment of gains from unlawful activities by individuals and 
businesses through various methods. For example, moneys or gains from illegal activities such as dealing in drugs and deposit such gains into different bank accounts. Some of the activities that could be termed as money laundering are; depositing huge sums of money into financial institutions without knowing the source of such monies, transfer of money and other monetary instruments like money order to and from overseas such as Ghana and United Kingdom, maintaining offshore bank accounts with huge balances, dealing in drugs across countries, and many others.

 Question two:
Embezzlement is where a person has lawful possession and control of someone’s property and illegally or wrongfully converts that property to his own use. This implies that diversion of such business income is done by a member of staff of the victim organization. Embezzlement does not only relate to cash but could also relate to goods and in most cases, such money becomes difficult to trace from the business organization to the perpetrators. For example, if Miss A works for company B and illegally and willingly takes money or any property of the company to her personal use, it is embezzlement.
Financial crime is generally influenced by greed. Therefore, if greed is there given the opportunity, even the most honest, truthful and trustworthy person may commit fraud. For any financial crime to be committed, three factors may be present. These factors include the presence of something valuable, opportunity to take something without being detected and the perpetrators willingness to commit an offence. This implies that whenever someone is working in an environment where something valuable is present, it is more likely for such person to commit crime in as much as human beings are naturally greedy (greediness will lead to the willingness to commit an offence). The situation will be worst, if such crime will not be detected. Therefore, internal control measures need to be strong to avoid financial crime. This is because even if there is something valuable and the willingness to commit an offence, all other things being equal, if the internal control measures a 
It will prevent and discourage people from embezzle money from the company.  On the other hand, if the internal control measures and mechanisms are low or non-existence, it will encourage and make it easy for people to embezzle money.  However, when the above explanation of financial crime and the meaning of embezzlement are compared, you could see that the two are the same or similar, meaning that embezzlement is considered a financial crime.
This stems from the fact that in embezzlement, there is the presence of something valuable for instance cash or goods, there is also an opportunity to take something without being detected probably because of weak or non-existing internal control measures and finally the perpetrators are also willing to commit an offence.  Therefore, embezzlement can be considered as a financial crime in as much as the common factor in embezzlement in greediness.

Question 3
Forgery which is one of the financial crimes is the deceitful or material alteration of any document with the aim to deceive or harm another person’s right.  Generally, forgery involves intentionally and permanently deceiving or harms another person.  This means that the basis of committing the crime of forgery is the intention to deceive (intent is a key element of the crime of forgery).  If this is true, then, accidentally modifying and writing or document without the intention to deceive or harm anybody may or cannot constitute the crime of forgery.  The crime of forgery has two main characteristics; the signature was not made by the person whose signature it’s meant to be or someone made the signature illegally.  It is not essential that the forged signature should resemble the original.  The crime of forgery signature should resemble the original.  The crime of forgery may be committed in several ways including writing with pencil or ink, by typewriter, pasting one name over other and many others.
Unlike embezzlement where it is clear that one person who has a lawful possession of another person’s property wrongfully diverts or converts that property to his own use, in forgery it is not clear that the person who deceitfully modify any document with the intention to have another person is likely to take possession of any property or likely to benefit that deceit or modification of the document or writing.
Forgery is deceitful material modification of any document or writing with the intention to deceive or harm another person right where as uttering is the presentation or offering of a forged instrument with the intent to deceive.  Examples of uttering are delivering a forged note to pay a debt, using a forged instrument in court, presenting a fake certification to gain admission into a university etc.
From the explanation of forgery and uttering one could say that forgery can occur without uttering but there is forgery in the crime of uttering.  Again, in the crime of uttering, the forged instrument is normally presented to a third party with the intention to deceive and gain direct advantage or benefit from the act and not to as it were benefit any other person whilst in forgery it is not clear that the person who deceitfully modifies any document will directly benefit from his act.
Case Study
In order to get the actual facts of any case, the forensic accountant ought to get evidence. The evidence could be physical evidence, documentary evidence, observational evidence and interview evidence. The investigation process begins with the examination of the physical and documentary evidence. It then proceeds to the observational and interview evidence. The evidence from interview is normally part of the final step. Comparing the case in question with the above assertions, one could say that the forensic accountant ought to have assessed the following evidences in order to know the actual facts about the monies. He/she should have gone to the house of the husband and wife to gather physical evidence. That is to find out how much money available in the house. After, the gathering of physical evidence, the forensic accountant should have gathered documentary evidence including records from the bank, indicating savings and withdrawals as well as receipts from their purchases. The forensic accountant again should have observed the couple to know their attitude and behavior to see if it is suspicious. Finally, the forensic accountant might have interviewed the couple to gather evidence from them. These are the various sources the forensic accountant would assess to know the actual facts of any case under investigation.  
However, for the forensic accountant to conclude that the couple must have had access to unidentified sources of income, he/she must compare the evidence he has gathered to the facts of the case as disclosed by the couple. That is, if the evidence gathered from the house (physical), from the bank and from the purchases (documentary), their attitudes and behaviours (observational) and from interviews are different from the amount of money the couple has spent, then, the forensic accountant can conclude that the monies came from unidentified sources.
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