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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1.
i) Aim to increasing the export of the nation and decrease the import.
To help the growth of the nation.
Exim policies would benefit the nation.

ii) 
a) Social environment
b) Technological environment
c) Natural environment
d) Demographic environment.

iii) Easy availability of labour.
Encourage the business enterprise to use labour intensive techniques of production.
Availability of skill labour in certain areas motivates the firm to set up their units in such areas.

iv) Is a close and continuous interaction between the business and its environment. Strenghting the business and using its resources more effectively. Determining opportunities and threats help to identify opportunity and threat towards the business.
Helps the business identify areas for growth and expansion of their activities. Helps manager to continuously update their knowledge and skills to meet predicted changes.
Improving and building an image for the company.
Help analyse the competitors strategies and help the company formulate their own strategies. Helps identify the individual strengths and weaknesses in view of the technological and global developments. 
v) The responsibilities of those who manage a business cannot be limited to owners only. A business has to decide in which areas it should carry out social goals. Responsibility towards the shareholders or owners. A business responsibility to provide a fair return to shareholders on their investments. Responsibility towards the workers. Management should create the right kind of working conditions. Respect the rights of workers and ensure a fair wage and fair deal for promotion. Responsibility towards the consumers. Supply the right quality and quantity of goods and services and at reasonable prices. Right info of the product, the company and other matters. Responsibility towards government and community.

2) Legal environment affects the growth of business. Its part of the external macro environment factors.
It depends on the countries laws and it could differ from country to country. Domestic laws and foreign markets and laws of business followed globally are that factors that come into place. The laws are companies act 1965, foreign exchange management act 1999, the factory act 1948, industries act 1951, standards of weight and measurement act 1956, monopolies and restrictive trade practices act 1969, trade marks act 1999, bureau of indian standard act 1986, prevention of food adulteration act 1954, essential commodities act 2002, consumer protection act 1986, environment protection act, competition act 2002.
New and old business must follow these laws and other laws that the government passes.

Case study:
1)
a) It’s a mix of corporation and partnership.
Partners have the right to administer and manage dealings of the business directly. A partner or member of the business is responsible for the mess or trouble created by another.
They have different rules and laws in different countries.

b) Can be run by two or more people.
Very common around the world.
When done for economic purpose it becomes a business partnership.

2) Full Control of the business.
Retain all the profits of the business.
Info of the business is kept private.
Make decisions quickly and act on them swiftly.
More appealing to potential customers in local community.

3) Market is flooded with same product.
Competition with products and prices.
Compete with older and flourished companies.
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