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1. Short Questions
i. The influence of crime on the economy can be measured in two ways: macroeconomic and microeconomic. By definition, macroeconomic factors analyze the influence of crime in the economy on local communities and domestic or global markets. In essence, economies in which crime occurrence is substantial, direct investments into the economy is discouraged. This reduces the competitiveness of businesses as a whole and also deteriorates the labor market in the long run. On the contrary, microeconomic factors evaluate the effects of crime on business and individuals.  These factors can be further measured by potential losses – money, property, reputation or the combination of the three. 

ii. By understanding those affected by crime, it is also essential to be aware of the cost of crime to these individuals when crime is anticipated, consequences of crime and lastly the response to the crime. Community programs have been formed with the help of tax paid by locals with the main purpose being the prevention of crime. However, sometimes these programs are unsuccessful in carrying out their purpose and the crime is still committed. For that reason, the training and maintenance of the police department is very important along with the necessary equipment needed to do the job. In addition, both businesses and insurance companies are highly affected by crime in different ways. When money is stolen from the business, in order to make up for the expense, prices have to be increased or employees have to be laid off. Whichever route the business chooses, prices can become unaffordable for population or as per the latter; individuals can no longer make their ends meet. In addition, insurance companies charge higher premiums when losses are claimed. Lastly, in response to the crime, taxpayers support costs in a multitude of ways. Prime examples being the hiring of defense lawyers and their associated costs, variety of items for the inmates such as food, housing, clothing, training and last but not least, the operating and maintenance of legal system costs such as judges. As evident, these are hidden costs that many do not associate with crime being committed. However, the costs of these affect the overall economic growth as funding is essentially being devoted to these factors rather than the growth of the economy. 

iii. Arson is the act of intentionally and willingly burning an individual’s property. It is a crime that maneuvers damage to the dwelling and exposes threat to the occupants. A dwelling in this scenario can be defined as any building and not just personal property. However, in order to warrant a charge of arson, real burning of some part of the property must have occurred. 

iv. Money laundering is the act of “legalizing” proceeds that were obtained through illegal means. Essentially, it is the process of concealing the gains from unlawful activities. The process is composed of three stages: Placement, Layering and Integration. Some activities that would encompass money laundering are the following:
· Transfer of monetary and non monetary instruments to/from overseas
· Depositing large amounts of funds into various financial institutions 
· Maintaining offshore bank accounts with large amounts

2. The term embezzlement to my understanding is when employees use funds of a company for their own personal use and/or financial gain. It is more than the action of “stealing” – it is a betrayal of trust and a way of taking advantage of an employer. Usually employees who commit this crime are entrusted with the responsibility to maintain, monitor and/or manage the funds of the company. Therefore, the reason why embezzlement is considered a crime is because though the individual has access to those funds, be it for whatever reason, they did not have ownership of those funds.  As mentioned in our studies, many cash businesses are more likely prone to embezzlement in comparison to other businesses that are not heavily based on cash. Prime examples are grocery stores, bars, nightclubs, and liquor stores. However, based on recent criminal cases, construction businesses are also quite susceptible to embezzlement in the forms of kickbacks. Even though embezzlement is considered a crime, it is one of the hardest to prove. This is because the trail of the embezzled money is very hard to trace; essentially from the business to the perpetrators. 

3. Forgery, by definition is the deceitful making or material modification of any writing with the intention to deceive or harm another person’s right. To deem forgery as a crime, two factors must exist:
· The signature in question should not have been made by the intended person
· The signature was made illegally by another party

Often, there are times where our signatures are not consistent with our signatures of another day. This would not be considered a crime, as it is not essential for the signature to resemble the original one.  In addition, a slight modification to the signature is not considered forgery either. The extent to when forgery is deemed to be committed can be complicated to understand and differentiate.  Two prime examples are the following:
· Signing a fictitious name on a cheque with the intention to commit fraud
· Individual signing his own name when his own name is the same as another with the intention for his signing to be considered as the other person

When a forged instrument is offered with the intention to deceive, it is called uttering. Uttering can be a fake license being used to receive compensation, depositing a fake cheque to a personal account, or even to the extent of using a forged instrument in court. 
The main difference between forgery and uttering is that the former requires the material modification of a signature, so the creation of a forged document, whereas the latter is the offering a forged instrument for a personal gain, so the mere use of a forged document. Both, however, have the intention to deceive and in essence, the two go hand in hand. Material modification feeds into forged documents, which can then be used to obtain whatever the individual may need. For example, the fake cheque would need to be signed before it can be deposited. Therefore, forgery takes place, as the signature is most likely going to be forged. Then the cheque will be deposited to the personal account for some extra cash. The cheque serves as the forged instrument being offered to obtain a personal gain by deceit. 
Case Study
[bookmark: _GoBack]To understand the actual facts about the monies, the forensic accountant would have to further investigate the report and also the source of the cash.  At this point, the forensic accountant has a prediction that has led him to believe that fraud has occurred. This prediction is going to guide the forensic accountant’s investigation. Usually, when a large quantity of cash is found, it is considered a flag of money laundering. This assumption is in line with the fraud theory approach – a theory that encourages a brainstorming session, which leads to propose the most probable fraud theme. Even though the monies had come from legitimate savings, how they got into the savings account is another question. As discussed earlier, money laundering has three stages: placement, layering and integration. Once the illegal funds have been legitimized by legal means of business, such as restaurants, stores, property or any other means, they are considered legit sources of income. However, it does not mean that it is actually legit. The mentioning of access to unidentified sources of income is also considered to be another red flag. This is because one of the examples of money laundering occurrence is when an individual has access to offshore accounts with large sums. Though there is no mention of offshore accounts, it is highly probably that this is where the “unidentified” source of income is kept and being withdrawn from. This is when the forensic accountant should devise a plan to collect evidence that supports the predication by thoroughly examining the accounting report and further evidence collection.
The report findings reflected that the expenditures exceeded the income coming in. Logically speaking, you can only spend to the extent you earn, whether it is the full 100% you earn or less, an individual is not capable of spending 110% of their salary; unless, the additional 10% is obtained from other sources. In addition, the fact that the couple refused to explain raises suspicion as from where these funds are actually coming from. With this analysis, we can gather that the forensic accountant followed a similar process to conclude that the couple had access to unidentified sources of income.
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