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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	
                                                    Planning for Equipment   


Question 1 

(I) Equipment planning: provides required services during construction, as they relate to the equipment procurement, delivery and installation. Equipment planning services to offered for the construction phase


(II) [bookmark: _GoBack]Is to defining the project scope; Creating the work breakdown structure & estimating costs and developing budgets

.
(III) Fixed-rate hire purchase, an accelerated payment plan, a seasonal payment plan, a variable rate rent purchase the equipment’s & balanced payment plan 
(IV) To achieve economies in handling of raw materials, work in- progress and finished goods and to provide such a layout which permits meeting of competitive costs.

(V) (a) it can work out to be more expensive than if you buy the assets outright
(b) The business can be locked into inflexible medium or long-term agreements, which may be difficult to terminate.
(c)The ownership of equipment may influence a contractor to continue using obsolete equipment after superior equipment has been introduced.
(d) Leasing agreements can be more complex to manage than buying outright and may add to your administration
                (e) The company normally must be vat-registered to take out a leasing agreement
 (f) When you lease an asset, you don't own it, although you may be allowed to buy it at the end of the contract agreement

Question 2   
(a). The cost of the equipment delivered to the owner. 
(b). The care with which the owner maintains and repairs the equipment.
(c). The number of hours the construction equipment is used per year. 
(d). The strictness of the conditions under which the construction equipment is used.
(e). The period of years the construction equipment is used.
(f). The demand for used construction equipment when it is sold, which will distress the salvage value. When it is necessary to estimate the cost of owning and operating construction equipment prior to purchasing it, cost records, based on past performance. 
Question 3
An equipment rental agreement is used to organize the rental of items owned by one party to another party. for example, you may want to rent some jackhammer equipment from someone for a special event you're holding or you own a small business that handles forklift rentals to other companies

The Rental period: shall cover all time consumed in transporting the equipment, including the date of legal delivery to a project carrier for transit to Lessee and upon return of the equipment, the date of legal delivery by such carrier to site.

The Monthly Rent charge: shall not be subject to any deductions on account for any non-working time in the month.

The Payment: rent for any and every item of equipment described in the List of equipment shall be the amount therein designated and is payable in advance on the first day of each month.  

Recall notice:  Lessor may recall any or all equipment upon (3) weeks written notice to Lessee and the lessee may return any equipment upon a like notice to the lessor.

Repairs:  Expense of all repairs made during the rental period, including material, labor, parts and other items shall be paid by Lessee

 Maintenance and operation: Lessee shall at his own expense maintain the equipment and its appurtenances in good repair and operative condition, and return it in such condition to Lessor.

Operators: The mutually agreed in writing, Lessee shall supply and pay all operators on the equipment during the Rental duration and all operators shall be competent.
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