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	Question 1
i. Differentiation between high and low level thieves

	High Level
	Low Level

	· Greater amounts 
· 
	· Low amounts
· 

	
	


ii. Profile of a  typical criminal who commits more expensive  fraud


The Age Factor
· More than half of all cases in the study were committed by individuals between the ages of 31 and 45. 
· Generally speaking, median losses tended to rise with the age of the perpetrator. This trend is also reflected in tenure at an organization.
A Clean Record
· Most of the fraudsters in the study had never been previously charged or convicted for a fraud-related offense. 
Only six percent of the perpetrators had been previously convicted of a fraud offense. This finding is consistent with prior ACFE studies
Warning Signs and Red Flags
The most common behavioral red flags displayed by perpetrators: 
· Living beyond one’s means (36 percent of cases) 
· Experiencing financial difficulties (27 percent of cases)
iii.  Calculating Criminals
Calculating criminals can be called predators or hunters. They are usually repeat criminals, with higher intelligence levels, and are comparatively well educated. They typically start their careers in criminality later in life in comparison to other criminals. They are usually motivated to take risks and lack feelings of empathy and anxiety
iv. Difference between situation dependent criminals and power brokers
	Situation Dependent
	Power Brokers

	· Ordinary people with no intent to harm others
	· Either a calculating or a situation dependent criminal with unique methods and motives

	
	


v. three situations that are usually present in fraud cases according to fraud triangle
· Pressure
· Opportunity
· rationalization


vi. Gwynn Nettler’s perception about employees lying, cheating and stealing
· Those who have experienced failure are more prone to cheating.
· Those who are not liked by others and or themselves are inclined to commit deceitful crimes.
· Those who are thoughtless, capable of being distracted and unable to delay gratification are more likely to commit crimes.
· People with a conscience are more resistant to the temptation to commit a crime.
· Intelligent people from the middle or elite-class are more likely to be honest in comparison to lower-class people.
· More people will commit fraud if it is easier to commit.
· Persons have different needs and different levels at which they will be motivated to lie, steal, or cheat.
· People who are under stress to attain
vii. Motives behind a white collar criminal
· Corporate Financial constraints
· Greed lifestyle
· Gambling
· Personal financial constraints






















Question 2
“The profile of a white collar or blue collar criminal is different from other typical street criminal”

White collar crimes, on the other hand, originally referred to those crimes committed by individuals with a higher social status or upper level occupation that often required them to wear a suit and a white collared shirt. In this day and age, white collar crimes are those crimes which are generally committed in a business setting and are considered to be non-violent. Some people refer to white collar crimes as "paper crimes". A few examples of white collar crimes include wire fraud, forgery, embezzlement and more

Blue collar crimes are typically those crimes that are considered to be fueled on by passion, rage or other emotions, as compared to those that are carefully calculated and executed. Crimes that cause injury to people or property, such as burglary or other property crimes, theft crimes, sex crimes, assault, and drug crimes are all considered to be blue collar crimes































Question 3
“Fraud is most common in organizations that have no controls, no trust, no ethical values, no profits, and no prospect.”

Fraud is defined as a misstatement or omission of material facts. Fraudsters are called predators or hunters and they focus on the weakness of the poor controls, no ethic values and no prospect of growth.

Fraudsters are criminals with the following characteristics
· Calculating
· Situation-dependent
· Motivated by 
· Pressure
· Opportunity 
· rationalization
Organization with no controls enables predators to easily use the opportunities to commit fraud.
Organization with no trust, no profits will push the criminals to resort to crimes as a means of income in an unethical way





























Case Studies
1.  The Trader might have committed a tax evasion
2. Investigation of the case procedures
· Before starting an investigation, the forensic accounting investigator often sits down with the tax inspector and examines the organizational chart. 
· The forensic accounting investigator and  the tax inspector talk about each employee one by one, their work, and about what is known of their lifestyle
· The investigator identifies the nature of crime commited with the respect to the accounting standards, tax laws and the national laws
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