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Q.1
I. In what way do the effects of crime influence economy?
Crime has significant influence on the economy and this can happen either at the micro or macro level. At the microeconomic level the effect of crime influence the economy by affecting the main players in the economy that is business and individuals. Crime victim might be an individual or a business. Victims are primarily and directly affected by the loss of money or property. In some crimes, the reputation of the victim suffers a loss. In these cases, there may be no apparent economic loss; alternatively, the cost to the victim may be massive. 
At the macroeconomic the effect of crime on individual and business purchasing power and the ability of business to invest and create employment. This affects the entire local community, region and the nation at large.
II. How does crime costs the economy and the tax payer?
Crime generates substantial costs to society at individual, community, and national levels. The cost of crime to the economy and the tax payer comprise of the following among others: 
· Law enforcement – most law enforcement agencies spend a huge sum of money in training its staff, maintaining their equipment and buildings. Cost of law enforcement is borne by the tax payer and increasing law enforcement cost deprives nations of other investment that could be made with tax revenue.
· Crime prevention- community programmes are developed to help prevent the occurrence of crimes. Common programme include crime stoppers, school programmes and other programmes supported by the limited tax money paid by the local community. 
· Courts – the cost of operating and maintaining the legal system can be considerably high. These include the cost of paying salaries to judges, clerks etc and cost incurred in the day to day running of this institution. All these cost are borne by tax payers.
· Prosecutors – the cost of employing lawyers, their support staff, office buildings, and all accompanying costs of operations are enormous, particularly in large cities. 
· Incarceration – the services provided to the prisoners cost substantial amounts of money that is paid for by taxpayers. These include expenses for food, housing, clothing, medical care, supervision and training for inmates in jail.
The cost of crime to society can be divided into four fundamental components. That is, victim cost, criminal justice system cost, crime career cost and intangible cost.

III. What is ‘Arson’?
According to the Oxford Dictionary, arson is the criminal act of deliberately setting fire to property. In common law, arson is the willful and malicious burning of someone else's dwelling house. In some states, the term includes, under specific circumstances, the burning of a dwelling house by its owner. The crime is concerned not only with the resulting damages to the property but also the threat to which the occupants were exposed due to this action.
Setting fire to timberlands, grasslands or plains is a statutory offence. However, to qualify to be arson, the burning has to be malicious or willful. An individual who burns a dwelling while committing an offence such as a break-in is guilty of arson irrespective of the absence of any intent to start the fire or damage the house. Slight burns, smoke damage, or staining of the building without any disfiguring, destruction or actual burning are insufficiently serious to be called a crime of arson.
IV. What is money laundering? Point out some activities which could encompass money laundering.
Money Laundering is creating a fake source of money from crime so you can spend it without the government asking where you got the money. In other words you cleaned up dirty money so you could spend it. It also involves concealing the source of illegally obtained money. Laundering allows criminals to transform illegally obtained gain into seemingly legitimate funds. Money laundering usually consists of three steps: placement, layering, and integration.
Activities which encompass money laundering include:
· The physical movement of illegal currency or monetary instrument over the border.
· Purchasing foreign money with illegal funds through foreign currency exchanges.
· Buying various tangible and intangible properties with large amounts of cash.
· Depositing large amounts of money into different financial organizations.
· Any transaction involving an undisclosed party.

QUESTION 2
What do you understand by the term ‘Embezzlement’? Why it is considered a financial crime?
Embezzlement is an act of dishonestly withholding assets for the purpose of conversion (theft) of such assets, by one or more persons to whom the assets were entrusted, either to be held or to be used for specific purposes. It is a statutory crime that evolved from Larceny. Whereas larceny requires a felonious trespassory taking of property at the outset, embezzlement is a wrongful appropriation subsequent to an originally lawful taking. Embezzlement is, therefore, a modification of larceny designed to cover certain fraudulent acts that do not come within its scope. Although they are mutually exclusive crimes, larceny and embezzlement do overlap slightly under statutes in some states. 
Elements common to embezzlement are as follows: (1) the property must belong to a person other than the accused, such as an employer or principal; (2) the property must be converted subsequent to the defendant's original and lawful possession of it; (3) the defendant must be in a position of trust, so that the property is held by him or her pursuant to some fiduciary duty; and (4) the defendant must have an intent to defraud the owner at the time of the conversion
Financial crimes are crimes against property, involving the unlawful conversion of the ownership of property (belonging to one person) to one's own personal use and benefit. Financial crimes may involve fraud (cheque fraud, credit card fraud, mortgage fraud, medical fraud, corporate fraud, securities fraud (including insider trading), bank fraud, payment (point of sale) fraud, health care fraud); theft; scams or confidence tricks; tax evasion; bribery; embezzlement; identity theft; money.
Embezzlement is an example of financial crime as it involves the unlawful conversion of the ownership of property (belonging to one person) to one's own personal use and benefit or the unlawful appropriation of assets belonging to one person for personal gains.

QUESTION 3
What is forgery? And what is the difference between forgery and uttering?
Forgery is the process of making, adapting, or imitating objects, statistics, or documents with the intent to deceive or earn profit by selling the forged item. Copies, studio replicas, and reproductions are not considered forgeries, though they may later become forgeries through knowing and willful misrepresentations. Forging money or currency is more often called counterfeiting. But consumer goods may also be counterfeits if they are not manufactured or produced by the designated manufacture or producer given on the label or flagged by the trademark symbol. When the object forged is a record or document it is often called a false document.
Forgery is the making of a false document, or the alteration of a true document to make it false, with the intent to injure or defraud. The intention to deceive is the basis of the crime of forgery. Forgery can be committed in several ways, such as writing with pencil or ink, by typewriter, carving, printing, or even pasting one name over another. The crime of forgery must have the following features:
· The signature was not made by the person whose signature it is meant to be.
· Someone made the signature illegally.
Uttering on the other hand is passing, publishing, or offering a forged document with the intent to injure or defraud.  Any document can be forged or uttered, but the most common documents are checks, prescriptions, and property orders. Uttering is the crime of knowingly tendering or showing a forged instrument or counterfeit coin to another with intent to defraud. 
Uttering has three main elements. The person committing the crime must; 
·  present a false document to another person 
·  with the knowledge that the document contains false information and
·  With the intent that the person to whom the document is presented believe the false information. 
For example, presenting a forged cheque to the bank to withdraw money is uttering.





CASE STUDY
Question: Based on the above case what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife have had access to unidentified sources of income?
The forensic accountant would have used the accountant’s report and the bank statements as a basis to know the actual facts about the monies. The accountant’s report will indicate the level of monthly or annual salary of the husband and wife and a summary of their bank statement will show whether the inflows into the bank was the same as the monthly or annual salary. It will show inflows other than salary and loans/advances. All these information would have been thoroughly assessed by the forensic accountant.
The forensic accountant was able to conclude that there was an unidentified source of income by computing the total salary received by couple and comparing the amount with the total inflows into the bank accounts. The accountant’s report would have contained supporting documents like pay slips of the husband and wife or the kind of job they are into and how much they earn in a month. He would have reviewed all transactions pertaining to their bank account. Any suspicious large amount of deposit would have had the attention of the forensic accountant. The fact that the husband and wife could not even explain or prove beyond reasonable doubt the source of the unidentified income indicates that fraud has occurred or there has been a foul play.
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