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1. Give short answers for the following questions: (8)

I. In what way do the effects of crime influence economy?

Crime has an influence to local communities at regional, national and international levels, which together determines the success and failure of the economy.  The possibilities of crime happening and handling of crime after it occurred consume some amount from the national budget.

II. How does crime costs the economy and tax payers?

The cost of crime to the local community and the nation in prevention and handling of consequences of crime can be huge. These costs are covered from the national budget which is funded mainly by the tax payers’ money. Some components of the cost of crime are given below:

1. Cost of Law enforcement

Law enforcement carries costs incurred in training and maintaining a police department, their equipment and buildings, and their support staff.
2. Cost of prevention of crime

Costs are incurred in community programmes that are developed to help prevent the occurrence of crimes. 3. Cost of drug rehabilitation and prevention

Private organizations and governments offer programs for the prevention of drugs and alcohol abuse and the rehabilitation of the users, the programs which cost money to the patients and taxpayers.

4. Cost of incarceration

The facilities provided to prisoners cost substantial amounts of money provided by taxpayers. These include expenses for food, housing, clothing, medical care, supervision and training for inmates in jail.

5. Costs incurred in running courts

Operating and maintaining the legal system carries considerable costs for taxpayers. These include costs for judges, court reporters, clerks, buildings, etc.

6. Cost of prosecutors

The costs of employing lawyers, their support staff, office buildings, and all the accompanying costs of operations are huge, particularly in large cities.

7. Cost of public defenders

In many cases, the defendants are unable to meet the expense of hiring defence attorneys, the costs of which will be met from taxpayers’ money. 

8. Cost of hospitalization

Healthcare expenses carry a significant overall cost to society. The costs of medical treatments required by the criminals’ victims and others working within the justice system are quite significant. As the occurrence of AIDS and other deadly diseases is on the rise, this expense has gained even more attention.

9. Cost to businesses

This is when employees or customers steal from businesses through trades and dealing, and the businesses then take measures for their survival; which these may include increasing prices or laying off employees to deal with the expense.
10. Cost of insurance companies

When individuals and businesses with insurance coverage suffer from crime, they file claims for these losses. This causes insurance companies to charge higher premiums to people and businesses.
III. What is ‘Arson’?

Arson according to law is malicious and intentional burning of another person’s dwelling. The crime is concerned not only with the resulting damage to the property but also the threat to which the occupants were exposed due to this action. A dwelling can be broadly defined as any building. Setting fire to timberlands, grasslands or plains is a statutory offence. However, the burning has to be malicious or wilful to be categorized as arson. An individual who burns a dwelling while committing an offence such as a break-in is guilty of arson irrespective of the absence of any intent to start the fire or damage the house. 
IV. What is money laundering? Point out some activities which could encompass money laundering.

Money laundering is when persons or business entities conceal gains from unlawful activities through various schemes and methods. Money laundering includes the following activities;
i. Transfer of money and other monetary instruments to and from overseas.

ii. Buying various tangible and intangible properties with large amounts of cash.

iii. Depositing large amounts of money into different financial organizations.

iv. Maintaining offshore bank accounts with huge balances.

v. Transmitting money on the public’s behalf, whether overseas or within the country.

vi. Any money derived from unlawful activities.
2.  
What do you understand by the term ‘Embezzlement’? Why it is considered a financial crime? (7)

Embezzlement is the process of diverting business income to one’s personal use by members of staff. Cash businesses are increasingly susceptible to embezzlement, such as grocery stores, bars, nightclubs, liquor stores, or coin-operated machines. In most such crimes, the embezzled money cannot be traced from the business organization to the perpetrators.
Embezzlement is considered a white-collar crime which is non-violent criminal acts committed for financial personal gain at the expense of another, generally in a business or other professional setting. Embezzlement can be a criminal action in both state and courts. The jurisdiction depends on the specifics of the crime. Embezzlement can also be pursued through civil actions, leading to a judgment for damages, but not for jail time or a criminal record. 

Embezzlement is a statutory offense, so the punishment for criminal embezzlement can vary depending on the situation. Typical elements are the fraudulent conversion of the property of another by a person who has lawful possession of the property. Sentences depend on the value of the property that was embezzled. 
3.
 What is forgery? And what is the difference between forgery and uttering? (7)

Forgery is the deceitful making or material modification of any writing with the intention to deceive or harm another person’s rights. The intention to deceive is the basis of the crime of forgery. Forgery may be committed in several ways, such as writing with pencil or ink, by typewriter, carving, printing, or even pasting one name over another. The crime of forgery must have the following two features:

· The signature was not made by the person whose signature it is meant to be.

· Someone made the signature illegally.

Even if the name suspected of having been forged is in fact a fictitious one, it still falls under the crime of forgery. Signing a fictitious name on a cheque with the intention to commit fraud is forgery even when the cheque has been made payable to cash. It is not essential that the forged signature should resemble the original one. Forgery may be committed by an individual signing his own name where his name appears to be the same as that of another person and he intends his writing to be taken as that of such other individual. 
Forgery is different from uttering in that, uttering involves a mere unimportant change or modification of the signature that does not affect the legal liability of either party concerned with the instrument involved. Offering of a forged instrument with the intent to deceive is called uttering. Specific examples of uttering are:

· Presenting a fake license as evidence to receive compensation.

· Depositing a fake cheque to a personal account.

· Delivering a forged note to pay a debt.

· Obtaining certification of a forged will.

· Using a forged instrument in court.

Case Study (8)

Question

Based on the above case what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?
The Forensic accountant would need to identify sources of funds that were invested in the bank accounts and ascertain the total amount for the duration of investment period. For instance, if the couple was investing from the monthly salaries received, then he will need to ascertain total receivable from the salaries. If the couple were involved in some form of business, then ascertain the total invoices issued from the business transactions and also total collected from the same invoices issued. When the total confirmable income is calculated, the forensic accountant will then match the amount to total deposited into the investment accounts and add all interest from investments received. If the amount of cash deposited into the investment accounts are more than the total calculated from confirmable sources, it is an indication that additional amounts came from other sources.

The next procedure will involve matching the total of cash withdrawn from all investments accounts as reflected on the bank statements to the cash in hand plus total cash disbursed to date. If a variance exist showing that total withdrawals from bank are less than total of cash in hand plus cash disbursements to date, it is an indication that some amount of cash came from other sources apart from bank savings.
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