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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1. Give short answers for the following questions:
i. Outline the factors on which fraud risk assessment depends.
Factors that fraud risk assessment depends are considered on different levels such as: 
Entity
Behavioural
Product and Services
Geography
Divisions
Accounting and Business processes
Controls
Computerized systems.
ii. What are the main concepts about risk assessment?
Probability (i.e. the likelihood of an event occurring.)
Impact/outcome (i.e. the magnitude of the event.)

iii. What are the internal factors that should be considered for fraud risk assessment?
Internal factors that should be considered for fraud risk assessment are lack of monitoring activities and inadequate controls such as:
1. Absence of a culture that encourages honesty.
2. Inability to set and communicate performance standards and standards for personal conduct.
3. Inadequate legal, ethical, fraud detection and security-related training.
4. Absence of company policy regarding sanctions for financial crime and breach of security.
5. Failure to provide counsel or take action against unsatisfactory levels of performance or questionable personal behavior that violates organizational principles.
6. Lack of clarity in job roles, accountability, duties and responsibilities.
7. Irregular audits, inspections and follow-throughs to monitor compliance with organizational goals, policies, procedures, priorities and government regulations due to which there is a general lack of accountability in key positions.
iv. What is ‘inherent risk’?
The risk that an activity would pose if no controls or other mitigating factors were in place (the gross risk or risk before control).
v. Define the term ‘residual risk’.
The risk that remains after controls are taken into account (the net risk or risk after controls).



2. Prepare a fraud- risk assessment check list for any business of your choice.
TASUED UNIVERSITY FRAUD RISK ASSESSMENT CHECKLIST

	Fraud Scheme
	YES
	NO
	N/A
	REF
	

	ETHICS: 
1. Are you aware of any employee that exhibits behavior that is unethical or inappropriate for the workplace?
2. Are you aware of any conflicts of interest or nepotism in your department or the University?
 
	
	
	
	
	

	FRAUD AWARENESS:
1. Are measures taken to reduce the risk of Fraud in the Bursary department?
2. Are employees aware of how to report occurrences of suspected fraud or suspicious activity?
3. Can you identify potential ‘red flags’ which are indicators of possible fraud or fraudulent behavior?
4. Are you aware of any weaknesses in internal controls that would provide an opportunity for someone to steal or commit fraud?
5. Do you have any knowledge of fraud in your department or the University?

	
	
	
	
	

	SEGREGATION OF DUTIES:
Do you currently have employees in positions that, as the result of budget cuts and/or other cutbacks, may have an issue with segregation of duties?
	
	
	
	
	

	PROCESS REVIEW:
1. Are background check done on all new employees within the past three years.
2. Is management effective with providing feedback
	
	
	
	
	

	REPORTING:
1. If you had knowledge that an unethical/fraudulent activity was occurring within your department or the University, would you report the incident.
2. The reporting of fraud or abuse to the University can truly be completely anonymous.
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