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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.

For high grades use examples and illustrations where appropriate. 
	1. 

i. (a) The Proactive Investigation- This is a type of financial crime investigation that

         usually takes place as a result of investigator’s findings. This happens when

         financial crime is discovered accidentally when a different fraud is being

         investigated proactive investigations acts before it is committed in a way to
         prevent it . In Proactive investigation the investigator remains in controls until

         the final outcome, he determines the direction of the investigation and

         he also determines  when and where to start the investigative

         operation. Purposes is to avoid or prevent occurrence of fraud/crime, to block

         all areas that is prone to fraud/crime and to institute control measures

    (b) Reactive Investigation- This is a financial crime that is initiated by citizen or

         victim. This is a result of external notification of such crime. The investigator

         only react when the after the crime has reported by the affected party. It is

         when an investigator receives information of a crime by either the victim or 

         citizen and there is an urgent need to intervene in the situation  further delay

         can cause more damage. The purposes of reactive investigation is to rescue

         the victim(s),to prevent further damages and to obtain evidences. Three

         responses are needed. They are          

· Immediate Intervention

· Use of Information

· Use of Intelligence  

ii. Solvability factors are all the characteristics of a case/incident that indicate how

    successful the investigation is likely to be. It is noteworthy that not all cases are

    are solvable hence the need to sort out solvable from unsolvable. Solvability

    factors are classified as Weighted and unweighted solvability factor and the

    difference between them is as follows:

(a) Weighted Solvability factors- This recognises that not all factors are equally

 important and so separate the more solvable factors from the less solvable ones. For instance a fingerprint proof find in a crime area has weight  in determining a case than existence of witness

(b) Unweighted Solvability Factors-There is no attachment of weight to these factors that is all factors are equally important. This does not assign any importance to individual factors, each factor is relatively important as the other. The existence of one or more factors determines whether the case receives further attention. Whether you are using a formal or informal system of evaluation you must touch each case.

iii. Goal-setting and planning is important for soundness of an investigative

     process.Infact identification of the complainant’s goal should be the first aim of

     the fraud investigator. Every investigation is peculiar on it’s own, that is each

     comes with different obstacles, intricacies and as a result of this, the success of 

     every investigation is dependent on both the skills and knowledge of the

     investigator and also with a sound investigative process. A very skilful and 

     knowledgeable fraud investigator who goes without a sound process is more

   likely not to succeed than an inexperienced and ignorant who proceeded with a

   carefully designed investigative plan.

   The investigator’s assignment is result-oriented and hence the need to properly 

   define is goals. The complainant is investigator’s customer and they expect

   obtainable and acceptable results, their satisfaction is heavily reliant on the

   extent to which their expectations are made realistic and reasonable.

   Obtainable Result is one that might be reasonably be expected considering the

   circumstances under which the investigation is being conducted with availability 

   and current state of technology. Acceptable Outcome on the other hand in

   financial crime investigation is that outcome that might reasonably be expected

   considering the current state of the law

iv. The following are the major goals of an investigating plan.

· It allows for  focus on the investigation

· It allows for Control. A carefully conceived plan helps manage investigation

· It allows for adaptability, it allows for accommodating and flexibility to changes 

· To provide a solid foundation for the investigative process.

· To help in gathering all the needed information. It is not an understatement if

 we say that huge information will be necessary in financial crime investigation and investigative plan helps on getting sufficient, reliable and reasonable information.

· It allows you to budget the time and resources more accurately

  v. The stages are

· Initiation-To establish a cause of action and determine the legality of the 

  investigation.

· Planning-This is a goal setting stage, stage of planning for the

  finances, technology, personnel

· Execution- This is the stage of putting your plans into action

· Prosecution-Stage of going to court or have your evidences fully ready for

           legal action

· Reflection

vi. The three main area of intelligence gathering process are:

· Survellance.This means keeping an eye on the suspect/victim in other to

  obtain additional evidence that can help and aid the investigation. This 

  provides valuable information and uncovers facts related to the valuable

  assets, banks and financial institutions, homes, buildings, and other real

  estate in possession of the people relevant to the case. Surveillance might

  also identify key acquaintances who might be summoned for interviews and

  questioning.

· Database searches. This helps to keep track of people, their buying preference, it also helps to track the use of debit card, the drivers licence renewal, the payment for goods and services. When the information on this database are analysed it help to give clear picture of their target. This divided into two main (a) Private and (b) Public dabase

· Trash Collection- This seems unpleasant and downgrading searching through someone’s trash in search of information. However this is an effective information-gathering tools because people are usually careless about discarding receipts,documents,personal items etc.This may seems unimportant but on the long run it might be the needed information. The investigator needs to be cautious when doing this even though he may not be held liable in doing so.

 2. 

       a. Private databases-In these kind of databases access is restricted. These

           databases include both government and commercial sources example credit-

           reporting service such as Experian. These stores varieties of crucial

           information such as data related to real estate, telephone listing, and uniform

           commercial code liens. However an individual can access some information

           for a fee while some information can only be accessed by law enforcement

           officers for any legitimate purposes. 

        b. Public databases-these are databases that are less speedy and also less

            costly than private databases. Currently more information are made public

            just as government departments are making their databases available on the

            internet for free example is property and tax assessment records, corporate

            fillings, civil and criminal histories and others available for no fee or minimal

            fee.

3.  A financial crime is a non-violent offence committed by or individual or corporation

     that result in a financial loss examples  are bribery, tax evasion, bankruptcy,

     computer, security,insurance,trade secret, government fraud, Non-Financial crime

     are violent  offences committed by or individual or corporation which also result in

     both financial loss and or life. The difference between financial crime and non-

     financial crime is in the composition of evidence, such as fingerprint and too-mark  

     comparison are used to prove a crime such as murder and burglary but they are  

     non-documents cases. Conversely financial crimes are documents heavy. In a

     typical murder investigation more than 500 pieces of evidence will be considered

     too heavy. Because of this financial crime investigation passes through the five

     stages of Investigation process  of initiation,planning,execution,prosecution and

     reflection. And it requires skilled and experienced investigator

Casestudy

i (a)No proper record of purchases. That would show goods on resale and not

      intended for resale in the ordinary course of business ,that will show date of

      purchase invoice, name of suppliers, cost exclusive of VAT and amount of

      VAT shown. The purchase at different rate should be shown separately. 

(b)No proper record of sales. That will show the amount charged in respect of  every sales to a VAT-registered person and daily entry of the total amount in respect of sales to unregistered person. That will distinguish between taxable transactions liable at each different rate of VAT(Including Zero rate) and exempt transaction.

(c) No proper record of discounts and price reduction .That will  affects the amount of VAT charged.

 ii. (a) Non-Vatable turnover

    (b)  Discounts

    (c)  Price Reduction

    (d)  Cashbook errors

    (e)  Loss or missing documents

    (f)   Bank error

    (g)  Bank charges

    (h)  Standing order
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