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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
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Assessment 2 
 
Short Questions:
1.Give short answers for the following questions:
	
I. In what way do the effects of crime influence economy?

Crime influences the economy in 2 ways as detailed below;

Microeconomic
This detail the crime on individuals and companies as it affects them directly with the loss of money or assets. This can result in a loss of reputation which does not affect the economy but it can affect the community.

Macroeconomics
This level does effect the economy as this shows what the loss of money is on local communities at a national level.

II. How does crime costs the economy and tax payers?

The crime costs that the economy and the tax payers make to prevent crime are quiet high and it is prevented in the following ways.
1. Law enforcement – training for the police and equipment.
2. Prevention of crime - Community programmes.
3. Drug rehabilitation – Prevent of drug and alcohol abuse.
4. Incarceration – Facilities provided for prisoners.
5. Courts – Maintaining the legal system.
6. Prosecutors – Employment and overhead costs.
7. Public defenders - Tax payers’ money is used to provide a defence lawers for defendants that cannot afford the expense.
8. Hospitalization – Healthcare is a large cost to the economy. 
9. Business – Insider trading has a large impact as the business may have to make employees redundant to try and recover the costs.
10. Insurance companies – Claims for fraud will increase premiums for the following year.

III.What is 'Arson'?

Arson is the intent to burn another person’s property in a spiteful act. It is not only the damage that is causes it is also seen as a threat as to the owners. To be considered as arson it has to be malicious act.

IV.What is money laundering? Point out some activities which could encompass money laundering.
Money laundering is when a person or company conceals gains from unlawful activities. Typical activities are:
Drug dealing
Depositing large amounts of cash in to different banks
Transferring money to and from accounts overseas

2.What do you understand by the term 'Embezzlement'? Why it is considered a financial crime?	
Embezzlement is where money is taken out of a business for personal interest by a owner of the business for personal use. This is considered a crime as there could be more than one owner and the other owner doesn’t know about it. Also if the business generates the income then this needs to be declared as the businesses money and if the owners require extra money they will need to be taxed on this. 
3.What is forgery? And what is the difference between forgery and uttering?
Forgery is faking of writing with the intention of deceiving another person’s money. This crime is committed by signatures being made illegally and it wasn’t made by the person who it was meant to be.
Uttering is where a fake document has been produced to be deceived cash or an asset. Ie making false bank notes, and false identification etc.

Case study
[bookmark: bookmark2]Question
Based on the above case what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?

The investing forensic accounting would have asked for access to the couple’s bank statements to show the expenditures and cash withdrawals. They would also have asked for verification of income weather that is from an employer, self-employment, pensions etc. 
Once they have collected this information the forensic accountant will be able to draw a conclusion as to if they have undeclared income and the source for the large cash balance in the house.
The forensic accountant will also audit the report prepared by the accountant and look for anomalies. They can ask for copies of the engagement letters and look for any conflicts of interest between the couple and the accountant. They can also ask for copies of the paperwork and previous accounts/returns they have prepared to establish if they are a true and fair view of the information that they have discovered when auditing the couples statements.
They would have also conducted interviews with the husband, wife and accountant to comprehend if they do have unidentified sources of income by questioning them with the information they have. They will try to contract a confession out of the defendants.
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