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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	
















	1. Short answers
i. Economy is influenced by the effects of crime through spending huge sums of money on programs aimed at curbing and reducing crime occurrence such as  construction of rehabilitation Centre for inmates and hospitals, sensitization programs in schools, maintenance of buildings for legal system and law enforcement agencies like the police and drug enforcement. This has however retarded the development of many governments as the money may be used for other purposes like agriculture, tourism which can boost the economy. 

ii. Crime costs the economy and tax payers through,

· Crime prevention programs developed in communities, schools which are being supported by tax money paid by local communities.

· Costs incurred on law enforcement in training and maintaining a police department, the equipment and their support staff.

· Operating and maintaining the legal system carries considerable costs for tax payers such as paying of judges, court reporters, clerks and buildings

· Costs of medical treatment on criminals’ victim and others working within the justice system are quiet significant.

iii. Arson according to law is the malicious and intentionally burning of another persons’ dwelling. This includes setting fire to timberland, grasslands or plains.



iv. Money laundering is the concealing of gains from unlawfully activities by a person or business entity through various schemes and methods.

Money laundering activities include;
a) Transfer of money and other monetary instrument to and from overseas.

b) Buying various tangible and intangible properties with large amounts of cash.


c) Any money derived from unlawful activities.

d) Depositing large amounts of money into different financial organizations.


e) Maintaining offshore bank accounts with huge balances

f) Transmitting money the public behalf whether overseas or within the country. 

2. Embezzlement is the diversion of business income to one’s personal use by a member of staff of a business enterprise.
[bookmark: _GoBack]-It is considered a financial crime because it involves manipulation or/and intentional misappropriation of financial documents or asserts entrusted to him or her by a business enterprise or company.

3. Forgery is the deceitful making or material modification of any writing with the intention to deceive or harm another person’s right.

- Forgery is the deceitful making or modification of any writing with the intention to deceive or harm another person’s right while uttering is the offering of the forged instrument with intent to deceive. 

CASE STUDY
· The forensic accountant assessed the ledger book and bank statement for the alleged savings account transactions and other financial institutions relating to the couple. These ascertain the actual amount of money available and also the transactions that have been made through the bank and other financial institutions.
· The total amount of money available in savings account before withdrawing might have indicated that it is less than the money that was discovered by the police in the couple’s house plus other cash transactions 
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