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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1.i.    Export and Import policies, also known as exim policy 
   ii.   (c) Sugar factories are being set up where sugarcane is grown abundantly.
   iii.  This refers to the size, density, distribution and growth rate of population.
   iv.  There is a close and continues interaction between the business and its 
         environment. This interaction helps in strengthening the business firm and                     
         using its resources more effectively.
   v.   The responsibilities of those who manage the business cannot be limited to the 
         owners only. They have to take into account the expectations of other stake-
         holders like the wotrkers, the consumers, the government, and the community
         and public at large.

2.         Legal environment comes under the external macro environmental factors
         that affect the growth of the business. Also the legal environments depend on 
         the legal systems of the countries which differ from country to country. Under
         this every business must obey these laws without a choice. Thus the domestic
         laws of the country and of the foreign markets and also the laws of business
         followed globally are the factors that come into play in the legal environment.         



Case study

1.A)  A limited liability company is a mix of a corporation and a partnership. In such
        a company, one partner or member of the business is not responsible for the 
        mess or trouble created by another.



b)   A partnership is a type of business that is run by two or more individuals who 
      have the same goals and aims for the business.

2.   The advantage of being a sole trader is, a business that runs by one individual              
      who is responsible for its liabilities and achievements. For example, he owns 
      every aspect of the business and its responsible for all the debts and has the
      sole right to the profits.
3.   A sole trader lucks the clear cut definition between personal and business 
      income from the perspective of tax authorities. The sole trader is personally 
      liable for income tax and National Insurance contribution. They are also 
      personally liable for any debts the business incurs. This is a reason business 
      analysts advise sole traders to form a limited company in order to access 
      greater levels of financial, for example for expansion plans. This can limit their
      personal liability.
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