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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
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1) i) Crime affects the economy in microeconomic (affecting individuals and businesses) and macroeconomic (affecting local, national and international economies) ways.
ii) The expenses incurred in the prevention and detection of crime and the prosecution and the punishment of perpetrators are paid by taxpayers to programs supported by private and public funding.
iii) Arson is the malicious and intentional burning of another person’s dwelling.
iv) Money laundering is the act of concealing the source of personal or business gains from illegal activities through various schemes and methods.
Examples of such activities include:
· Drug trafficking
· Terrorism
· Gambling

2) Embezzlement is the illegal diversion of business income by an employee for their personal use to their account. It is a financial crime because it involves a false representation of the expenses incurred.
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3) [bookmark: _GoBack]Forgery is the false making or material modification of any writing with the intention to harm or deceive another person’s rights. The difference between forgery and uttering is that forgery is about actually making a false document while uttering is about offering this false document (knowing it to be such) with the intent to deceive.

Case Study
To get to know the actual facts about the monies, the forensic accountant would have assessed both the husband and wife’s bank statements. He would also thoroughly investigate the accountant’s report and whoever was involved in making a false report seem legitimate. He was able to conclude that the couple must have had access to unidentified sources of income because their expenses exceeded their resources and an explanation for this was not provided by the couple.
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