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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:
1. Give short answers for the following questions:
i. In what way do the effects of crime influence economy?
Crime influences economy both at microeconomic level and macro-economic level. When the crime results in loss of money and/or reputation to an individual or business, the effect is of microeconomic in nature. When the crime effects the entire society as a whole or an entire community, a nation or global markets, it is of macro-economic in nature. 

ii. How does crime costs the economy and tax payers?
Crime costs the economy and tax payers when the tax payers money is utilized for:
a. Law enforcement such as establishment of police department and the related infrastructure.
b. Crime prevention and drug rehabilitation and prevention.
c. Establishing legal system including prosecutors and public defenders.
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d. Establishing public healthcare facilities.
e. Establishing infrastructure related to prisons or jails termed as incarceration.
Costs incurred by insurance companies by way of increase in premiums charged and costs incurred by businesses because of fraudulent activities of their employees or customers also affects the economy and tax payers.

iii. What is ‘Arson’?
Arson is defined as malicious and intentional burning of another person’s property or dwelling. The actual burning of some part of the property is essential to invoke the charge of Arson.

iv. What is money laundering? Point out some activities which could encompass money laundering.
Money laundering is the process of transforming illegitimately or illegally derived money into apparently legal or legitimate money. Money obtained from criminal activities like bribes, tax evasion, terrorism, drugs trade, human trafficking, embezzlement et al would encompass money laundering. Placement, Layering, and Integration of illegal or illegitimate money are different stages of money laundering.
 
2. What do you understand by the term ‘embezzlement’?  Why it is considered a financial crime?
Embezzlement is a financial crime or fraud caused by the act of one person or a group of persons employed by a firm/company/business in misappropriating funds owned by the firm/company/business for their personal benefit. Usually, embezzlement involves small amount of misappropriation so that the fraud does not get detected. Embezzlement tantamount to stealing and hence it is a financial crime. For example, a cashier or teller of a bank may use the funds deposited by one customer in the bank for their personal gain and make up for the funds withdrawn by them from the future deposits made by other customers, there by carrying out a chain of misappropriation of funds.
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3. What is forgery? And what is the difference between forgery and uttering?
Forgery means material alteration of a document or financial instrument in order to deceive or harm the rights of another individual or an organization. For example, altering or increasing the amount of a cheque from 4,000/- to 4,000,000/- is forgery or copying the signature of another person is also forgery. 

When a forged document or financial instrument is put into use, it is called as Uttering. Example of Uttering could be depositing a forged cheque into the personal account or using a forged document in the court of law as a piece of evidence.

Case Study:
Based on the above case, what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?
Forensic Accountant would have assessed the known sources of income of the couple and then matched the income against their expenses which were obviously more than their income. If the couple were salaried, then their only source of income would be their salary. However, in this case the couple have spent much more than what they received as income. Secondly, the Forensic Account would have looked at the money trail originating from the Accountant’s Report. The Accountant’s Report would have shown income from various other sources for which the couple did not provide an explanation thereby forcing the Forensic Accountant to conclude that the couple would have had access to unidentified income.
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