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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Q.1 :
i.Exim Policy means export and Import Policies.
ii.(a) Social Environment ( b) Technological Environment(c) Natural Environment (d) Demographic Environment
iii. This refers to the size, density, distribution and growth rate of population. All these factors have direct bearing on the demand of various goods and services.
iv. The importance of business environment for a business firm is determining opportunities and threats, giving direction for growth, continuous learning, image building, meeting competition and identifying firm’s strength and weakness.
v. The responsibilities of those who manage the business cannot be limited to the owners only but it takes into account different groups. The owners should be provided with a fair return on their investment. The workers should be paid reasonable salaries and bonus based on the business earnings. A business enterprise must supply quality goods and services to the consumers at reasonable prices. The business must follow the guidelines of the government and it should contribute to the community development programs like public healthcare, sports…

Q2 : Legal environment comes under the external macro environmental factors that affect the growth of a business. The legal environments depend on the legal systems of the counties which differ from country to another. Every business must obey the laws without choice . In most cases the business enters into contracts that have the written terms of agreements conducted with the nation. Starting up a business could also be a trouble or easy for helpful entrepreneurs as per the registration laws of the country .And if a business offends the sentiments of the people in the nation, it might have to face charges of penalty. The terms of contracts that a business signs are to be followed to the letter and the same can be enforced by courts. Legal environment is one of the essential areas to concentrate on while starting or working on any business.


Case study
1. A) A limited liability company is a mix of corporation and a partnership. In such company one partner or member of the business is not responsible for the mess or trouble created by another. B)A partnership is a type of business that is run by two more individuals who have the same goals 
2. A sole trader is a business run by one individual who is completely responsible for its liabilities and achievements .The advantage is that the sole trader owns every aspect of the business and has the sole right to the profits.
3. Third of sole traders cease trading within the first year of trading because they are responsible for all debts.
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