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	1. Give short answers for the following questions:

I. Define the term ‘Ethics’.

Ethics may be defined as the set of moral principles that distinguish what is right from what is wrong. The two objectives of ethics are somewhat similar to each other: it judges human practices by considering the moral values and it may give authoritarian advice on how to act morally in a given situation. As a result, the aim of ethics is to study both moral and immoral behaviour in order to make logical judgments and to arrive at enough references.

II. What is meant by ‘Business Ethics’?

Business Ethics is a branch of ethics that deals with ethical rules and principles within a commercial situation; the various moral or ethical problems that can arise in

a business setting; and any special duties or jobs that apply to persons working in commerce. In general, business ethics is a controlling exercise, whereby specific ethical values are planned and then applied. Ethics helps us to make specific judgments about what is right or wrong, which is to say, it makes claims about what ought to be done or what ought not to be done.

III. What is the importance of business ethics in Islamic commercial law?

Ethics may be defined as the set of moral principles that distinguish what is right from what is wrong. In all aspects of human life Islam has laid great emphasis on ethical values. There are detailed uncountable verses of the Holy Qur’an and the teachings of the Prophet (PBUH) regarding Ethical codes and values. Islamic teachings strongly stress the performance of ethical and moral code in human behaviour. Moral principles and codes of ethics are again and again stressed in the Holy Qur’an. Besides, there are many teachings of the Prophet (PBUH) as well regarding moral and ethical values and principles.

Muslims have to carefully guard their behaviour, deeds, words, thoughts, feelings and intentions. Islam asks its believers to practice some norms and moral codes in their family affairs; in dealings with relatives, with neighbours and friends; in their business dealings; in their social matters, in all parts of personal and public life.

IV. Outline the importance of justice in Islamic Economic system.

Justice is the main rule under which all economic activities are to be carried out, which means fair dealing with all and keeping a balance. Justice keeps the sky and the earth in their right places and is the cementing force between various segments in a society.  Islam thus requires that the rights and obligations of any person are neither greater nor lesser in any way than the rights and obligations of other people. Business rules are equally applicable to all. No one can take the property of others wrongfully. It was through this deep sense of true justice and equality that Islam played a remarkable role in the development of human society. A number of norms and good practices stem from the overall principles of fair play and justice. This are highlighted below:

· Honesty and Gentleness

· Prohibition of Najash

· Prohibition of Khalabah (Misleading Marketing)

· Disclosure, Transparency and Facilitating Inspection

· Fulfilling the Covenants and Paying Liabilities

· Mutual Cooperation and Removal of Hardship

· Free Marketing and Fair Pricing

· Freedom from Dharar (Detriment)
V. ‘Honesty is one of the most important attributes of a businessman in Islamic Economic System’. Explain

Honesty, truthfulness and care for others are the basic lessons taught to Muslims by the Shari’ah, with relatively more emphasis in respect of business transactions. The Holy Prophet (PBUH) has said: “The truthful and honest merchant shall be with the Prophets, the truthful and the martyrs on the day of Resurrection.” He also said: “It is not lawful for a Muslim to sell to his brother something defective without pointing out the defect”. Cheating others and telling lies is considered a great sin

It makes a good businessman distant himself from being harsh and also makes him gentle with other parties and stakeholders.

It should be noted that, it makes business transaction transparent and less cumbersome. In general, confidence is reposed in the society at large due to the honesty of some individuals. 

Litigation is removed because people involve in transactions are well aware of the subject matter of the contract and if not, the confidence is there that one is not been cheated. 

Honesty and honest business men breaks invincible barriers and limitations, which will bring about enhancement and growth in business.

2. Discuss Islamic Business Ethics in details. 

Islamic Business Ethics is centred on the following:

· Freedom of Enterprise 
· Freedom from Dharar (Detriment)

· Free Marketing and Fair Pricing

· Mutual Cooperation and Removal of Hardship

· Fulfilling the Covenants and Paying Liabilities
· Disclosure, Transparency and Facilitating Inspection
· Prohibition of Khalabah (Misleading Marketing)

· Prohibition of Najash

· Honesty and Gentleness

· Justice and Fair Dealing

· Keenness to Earn Legitimate (Halal) Earnings

· Islamic Tenets Concerning Business Transactions

Business Ethics is a branch of ethics that deals with ethical rules and principles within a commercial situation; the various moral or ethical problems that can arise in

a business setting; and any special duties or jobs that apply to persons working in commerce. In general, business ethics is a controlling exercise, whereby specific ethical values are planned and then applied. Ethics helps us to make specific judgments about what is right or wrong, which is to say, it makes claims about what ought to be done or what ought not to be done. In common terms, it deals with the study of what is good and bad, right and wrong, and just and unjust in business.

In all aspects of human life Islam has laid great emphasis on ethical values. There are detailed uncountable verses of the Holy Qur’an and the teachings of the Prophet (PBUH) regarding Ethical codes and values. Islamic teachings strongly stress the performance of ethical and moral code in human behaviour. Moral principles and codes of ethics are again and again stressed in the Holy Qur’an.

It should also be noted that there is a general agreement among human beings about certain basic ethical values. However, the Islamic ethical system is largely different from the worldly ethical systems and also from the moral code recommended by other religions and societies. In the Islamic method of things, 1 % Iman (faith) consists of obedience to moral code and ethical behaviour. According to the Islamic teachings, Muslims have to carefully guard their behaviour, deeds, words, thoughts, feelings and intentions. Islam asks its believers to practice some norms and moral codes in their family affairs; in dealings with relatives, with neighbours and friends; in their business dealings; in their social matters, in all parts of personal and public life.

It should be a real matter of concern for all believers that there is a separate value-based ethical system for business dealings in Islam and it has certain specific guidelines for leading business ethics. It (i) lists all the general ethical rules of performing business, (ii) tells ethically acceptable forms of business, and, (iii) specifies the unacceptable ways of dealings.

In addition to the major prohibitions, including Riba, Gharar and gambling, the Islamic Shar¯ı´ah has enunciated a set of principles that provide a basic framework for the conduct of economic activities in general, and financial and commercial transactions in particular.

The Holy Qur’¯an and the Sunnah refer to a number of norms and principles which govern the rights and obligations of parties to the contracts. Principles enunciating justice, mutual help, free consent and honesty on the part of the parties to a contract, avoiding fraud, misrepresentation and misstatement of facts and negation of injustice or exploitation provide grounds for valid contracts. A deviation from which will result into an invalid contract.

Finally, these norms are related to the accountability of human beings before Allah (SWT) and therefore have different implications from those of the norms of mainstream business ethics. Islam teaches belief in the Hereafter, which requires that man should not usurp anyone’s rights. It is a principle of Shar¯ı´ah that while Allah (SWT) may pardon the faults committed against His rights (neglect of worship, for example), he does not pardon the harm done by a man to fellow beings or even to other creatures. So, giving people their due right is the cardinal principle of the Islamic system of ethics. Some encouragements like benevolence, purification of income, proper transparency and disclosures, documentation of transactions leading to precision about the rights and liabilities of the parties and comprehensive ethics requiring care for others are also part of the Islamic framework of business norms. Below, we briefly give some important norms.

3. ‘Islam has clearly stated the difference between lawful and unlawful and, in between them, is doubtful things, which should be avoided’. Discuss 

Islam has greatly focused on the lawful and unlawful earnings in business dealings.

Many Qur’anic verses reject the illegal taking of the property.

In order to keep clear in regard to his faith and his honour a true Muslim businessman should be cautious of the doubtful while making deals because doubtful matters lead to unlawful (Haram) earnings.

Riba is the main prohibited practice in Islam among the other unacceptable business dealings. Riba (interest), by definition, is the extra sum the moneylender charges from the borrower for deferred payment. Islam has forbidden all forms of Riba since it involves both cruelty and misuse. Islam is against the form of business dealings that involve riba and disapprove it strictly.

It should be noted also that the Sunnah is equally forceful in the disapproval of Riba.

Many verses of the Qur’an and teachings of the Prophet (PBUH) clearly state that all those business dealings which involve interest in one form or other, are unlawful in Islam. According to the Qur’anic teachings there is a clear difference between actual business profits and interest, while these profits are acceptable but interest is unacceptable.

Considering the aforementioned a true Muslim must adhere to the position of Allah through the Quran and Sunnah while keeping in mind the teachings of the prophets in the course of his business conduct with other people.

A good understanding of the differences between the lawful and the unlawful and strict adherence to these will make the live of a devotee amiable. 
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