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	My answers for Assignment #1Question#1
i. Define ‘Accounting’. 
The account is:
The systematic recording, reporting, and analysis of financial transactions of a business, According to The American institute of public accounting (AICPA) the accounting is, the art of recording, classifying, and summarizing in a significant manner and in terms of money, transactions and events, which are in part at least, of a financial character and interpreting the results thereof”. 

ii. Explain the primary objectives of accounting.
The primary objectives of accounting:
There are many different objectives of accounting depending on the specific requirements of business. However, some basic accounting objectives as the following:-
1-To keep systematic records.
2-To ascertain the result of the operation.
3-To ascertain in the financial position of the business.
4-To portray the liquidity position.
5-To protect business properties.
6-To facilitate rational decision making.
7-To satisfy the requirements of law.


iii. Discuss the limitations of accounting 

Accounting has the following limitations:
1-Record keeping: Any actions, dealings or events that have a non-financial nature do not fall in accounting.
2-Accuracy of information generated by accounting system: The methods of determining depreciation and valuating stocks may differ from business to business as each has their own standard practices and provisions.
3-Value of assets: The true market value of the assets is not normally reflected in balance sheets and many assets enlisted in a balance sheet do not have any real market value, when these assets are shown on the balance sheet, the final results may appear dubious. 
4-Window dressing: Many firms adopt actions described as window dressing practices in order to increase profits in the short term by decreasing the cost and increasing the profitability but, this strategy can lead to a complete disruption in production and operations when the machinery breaks down. 
5-Changing price levels: Accounting measures of performance and evaluation of financial position may not be accurate due to changing prices and changes in the value of assets. 
iv. What types of activities are included in data evaluation? 
Controls the business activities through budgets and standard costs, evaluating the performance of the business, analyzing financial statements, analyzing cash flows, and choosing alternative courses of action for decision-making process. 
v. Outline the main functions of accounting considering the following groups.
Lenders: 
Lenders or Creditors, can be given for the short term or long term. 
They supply raw materials, goods and services. They usually lend money for a year or less. Long-term creditors are those who give loans for longer periods of times and issue the loans in the form of secured loans. 

Employees:
Business organization has moved beyond just maximizing profits for shareholders to ensuring the welfare of its employees. The economic and social role of managers has undergone a shift as management theories have progressed. There is a realization that a satisfied and highly motivated workforce is the most efficient and productive as well. Industrial democracy where there is greater participation of employees in managerial decision-making and more emphasis on employee feedback has taken the place of a more autocratic managerial style which focused on maximizing output. Therefore, employees are considered important users of the company’s financial information, as their input is required for matters such as settlement of wages, bonuses, output benchmarks, and profit sharing.
i. Customers:
Customers who owe us money, and we have to collect this money as per the agreements or the payment terms that mentioned on the contract.
Questions# 2
ii. Discuss the role of accountants in modern business organizations. 

Accounting has evolved over the period of time to adjust to changing socio-economic factors and stay relevant.
Modern accounting theory views the process of accounting as a system for generating information. It starts with business transactions of financial nature that are considered as raw data. This data is identified, classified, recorded and then summarized according to standard accounting framework as a part of the book keeping process. Financial statements are generated as an output of processing raw information for internal and external parties that are relevant to the business organization. These statements and reports help in the decision making process as well as in planning and controlling business activities.
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Questions# 3
What is accounting cycle? Outline the basic steps included in accounting cycle. 

There are Eight Steps of the Accounting Cycle
The cycle starts with 
Entering financial transactions, processing them and preparing financial statements, and finally closing the books of Accounts. It is a circular procedure because after the books of accounts are closed at the end of a particular
Accounting period, it starts again by recording transactions for the new period.
1-Transaction.
2-Journal Entries.
3-Positing.
4-Trial Balance.
5-Work Sheet.
6-Adjusting Journal Entries.
7-Financial Statements.
8-Closing the books.

Activities Question:
List the various accounting activities that an organization under takes and give reasons for each as to why that particular activity is performed in the organizations.



Accounting constitutes various inter connected activities from collecting and recording information to Analyzing, evaluating and finally communicating it to interested parties. 
It must fulfils a specific purpose.
Processes (human resource and equipment), and outputs (financial statements and reports).
Firstly, You should specify the nature of output or information that is required. 
Secondly, the nature of output determines the nature of input or raw data that is required. 
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