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 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:
Name: Blackwell Kunda
Student #: 4956
Assignment #: 2
Page #: 1


1. Give short answers for the following questions:
i. In what ways do the effects of crime influence the economy?                  Ans. The effects can be summarized in two ways:                                                                            a) Microeconomic – The victim might be individuals, Households, or companies. The loss could be in form of money or property. The effects of crime are mainly felt in the private sector where at times perpetrators of crime offer goods at less than the manufacturing cost thus having a comparative advantage than legitimate companies.                                                                     b) Macroeconomic -  The effects of crime may escalate to National, regional and International levels 
ii. How does crime cost the economy and tax payers?                                                 Ans. The cost of crime can be quite substantial at individual, community and national levels. The criminal justice system costs, medical care costs and incarceration costs are just but few examples of cost governments meet from tax payers’ money.
iii. What is ‘Arson’?                                                                                                                       Ans. Deliberate act of setting another person’s house on fire, this may include setting own house on fire in order to be compensated by insurance.
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iv. What is money laundering?                                                                                               Ans. This is a way by which individuals or businesses disguise the origin of criminal money to avoid the risk of detection when they use it. This mainly happens by placing ‘’dirty’’ money in a company and layering it with genuine income by so doing integrating it into the cash flow.        

Point out some activities which could encompass money laundering. Ans. Drug trafficking, arms trafficking, credit card swindling.                   Red flags include: Maintaining offshore bank accounts with big balances, transferring huge amounts of money to or from other countries or buying properties with large sums of cash. 

2. What do you understand by the term ‘embezzlement’?                                            Ans. This is an act of diverting business income for personal use by somebody in a position of trust such as an employee or agent.  Cash businesses such as bars, grocery stores or night clubs are prone to this crime due to the liquid nature of most of their transactions. When a person embezzles, it means he is stealing by taking advantage of the employer’s trust for his own personal gain.                                                                                                                                               

Why is it considered a financial crime?                                                                                  Ans. Embezzlement is considered a financial crime because it has to do with cash or instruments that can be converted to cash and usually this cash cannot be traced from the company to the culprit. This is a fraudulent intent to deprive the owner of his assets, including cash. 
Embezzlement is a ‘white collar’ crime since it is financially motivated and it is nonviolent.

3. What is forgery? 
Ans. According to the free dictionary ‘’Forgery is the creation of a false written document or alteration of a genuine one, with the intent to defraud’’. The intention to deceive is the basis of the crime of forgery. 
This may be committed in various ways like printing, curving, pencil or ink. So forgery has to do with the act of imitating something of value, counterfeiting documents, signatures or works of art.
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Examples of forgery: 
a) Signature forgery 
b) Prescription forgery 
c) Art forgery


What is the difference between forgery and uttering? 
Ans. Uttering is the act of using as genuine a forged (forgery defined above) document with the intent to deceive. Examples are: Depositing forged cheques to a personal account, presenting a fake license to receive compensation or using forged documents in a court of law. 

‘Forgery’ is the creation of a forged document while ‘uttering’ is the ‘passing’ or publication of a forged document (according to Wikipedia).   






Case Study Question
Based on the case study, what do you think the forensic accountant would have assessed to get to know the actual facts about the monies?
Ans. Based on the scenario the forensic accountant would review all possible sources of income and expenditure for both the husband and wife. The following are some examples: 
i. Salaries and wages – Assess household income as regards salaries and wages. The forensic accountant will need court permission to gather most of the evidence. Find out from the employers( if the two are in formal employment) how much each of them earns
ii. Investment income – Since the couple did not want to disclose the source of the unidentified money, it may be challenging to get credible information from them, so the forensic accountant might want to visit the registrar of companies to find out if the couple are directors in any company from which they probably receive dividends  
iii. Proceeds from sale of property – Find out if the couple owned and recently sold any property. Physically review all documentation concerning sale(if any) 
iv. Review any other business venture that is income generating that the couple might own, e.g rent of property.
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v. On the other hand the forensic accountant should sum up all monies spent by the couple within the given period. This should include money spent on buying property, investments, rent, travel, food etc.
The banks would be another very good source of information. The forensic accountant would find out from the banks (with permission from court) how much savings the couple has made over the given period of time and possibly the origin of the big cash deposits or transfers (if any). 

After analyzing all possible income and expenditure for the given period the forensic accountant will be able to come up with the net effect and know if the amount of cash
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