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 Q.1. I. 
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Legal risk may be defined as failing to: understand its legal obligations, operate within the law, have evidence to prove that it operates within the law, honour contractual agreements, recognize and effectively manage legal threats or agree on remedies for compensation with a supplier in the event of default.

Q.1. II.  

· Losing legal disputes because of inadequate record keeping;
· Infringing environmental legislation;
· Inaccurate information in terms of misstatements, material omissions, or misleading opinions;
· Breach of copyright;
· Senior management time or business being lost through drawn-out legal disputes; 
· Prosecution for law infringements;
· Legal disputes with overseas trading partners arising from issues like misunderstandings due to difference between local and overseas law; and 
· Damage to corporate reputation from a prosecution or a dispute with a customer, partner or supplier.

Q.1. III. 

Political risk is the uncertainty that stems in whole or in part from the exercise of power by governmental actors and the actions of non-governmental groups (Zonis and Wilkin 2001). This definition applies to both domestic and international markets, although it more often applies to overseas markets, mainly in developing countries. Political risk can also develop from national and local government inaction or direct action of both, national and local governments.



Q.1. IV. 

Businesses benefit from legal risk management by:

· Encouraging a more detailed review of contracts entered into, both overseas and locally
· Reducing management and external support time involved in legal disputes
· Ensuring greater contractual, regulatory, and statutory compliance
· Reducing the risk of reputational damage
· Make better business decisions
· Reduce lawsuits
· Improve safety
· Achieve best practices
· Improve asset management
· Meet regulatory compliance standards, which, in turn, attracts better insurance premiums, protects
· the company reputation and improves overall profitability

Q.1. V. 

· Copyright is a type of protection provided to authors of original works of authorship. These include:
· original literary works – novels, lyrics for songs, instruction manuals, and computer programs –
· some types of databases and newspaper articles;
· original artistic, dramatic and musical works – maps, logos, paintings, engravings, photographs,
· sculptures, songs, collages, works of architecture, technical drawings, diagrams, and stage productions; published editions of works; sound recordings which may be recordings on any medium; and films including videos and broadcasts

· It can be a source of risk for a business Due to :

The 1988 Act allows the owner of the copyright the exclusive right to reproduce the copyrighted work, to distribute copies of it, to prepare derivative works and to perform or to display the copyrighted work publicly. The copyright protects the form of expression rather than the subject matter of the item. Copyright does not protect ideas, for example, a description of a machine could be copyrighted, but this only prevents others from copying the description. They would still be able to write a description of their own or make use of the machine. The Act does not require the copyright owner to register it or to follow any formalities in respect of it.




Q.1. V. I
 
Macro-Political Risks

Macro--political risks possibly affect all businesses in a country. Threats may come from intense actions, such as terrorism, civil war, or a coup d’état or military takeover. These risks may result in the government seizing the organisation’s assets without compensation. However, the more common macro-political risk specific to a country arises from the possible threat of adverse economic circumstances which leaves a company unsure of the security of a planned future investment if a project has commenced and concern over the ultimate financial performance of the organisation. Economic recession with less overall demand for a broad range of products; higher general levels of inflation or taxation, escalating crime and labour disputes are all examples of incidents which may adversely affect all companies.

Micro-Political Risks

Micro-political risks only affect specific companies, industries, or types of ventures. These risks may be due to new regulations or taxes imposed on specific types of businesses in the country. However, this picture is changing as Kobrin (1997) points out that the new political risk is likely to involve multiple companies and multiple governments where business partners are caught between three, four or five governments with different policy objectives and economic philosophies

Q.1. V. II

Simple contracts are not deeds or informal contracts and may be in any form, oral, in writing or be implied from an individual’s conduct. On the other hand, specialty contracts dictate that the signature of the person making the deed must be witnessed and attested. It must be obvious on the face of the document that it is intended to be a deed.

Q. 2 

The essential ingredients of a valid contract are:

· Capacity: The parties must be legally able to enter into a contract
· Legality: The agreement should not be illegal or conflicting to public policy
· Intention: The agreement must have intended to have legal consequences
· Agreement: An agreement is when one party accepts an offer from another party
· Consideration: The involved parties must show that their agreement is part of a bargain; each side must promise to give or do something for the other
· Formalities: At times there are specific formalities which must be observed
· Genuineness of consent: The agreement must have been freely entered into
Only a contract which meets all these requirements is said to be valid. If one of the parties fails to meet their part of the agreement, they can be sued for breach of contract. If an essential element is missing, the contract can be made unenforceable, void, or voidable.

Q. 3

· Assessing of Political Risk Factors
Unfortunately, there are no standard techniques available to reduce political risk. Progressive companies tend to use tools such as decision analysis based on decision trees and scenario analysis to help them appraise the risks associated with a given business opportunity. By using available mathematical models and fast computing capability, corporations can reduce the impact of uncertainty and improve the decision-making process.
The type of political risk that investors are exposed to depends on the type of investments in which they are engaged i.e. direct or portfolio category. Generally, portfolio investors are affected by macro-political risks, such as, a sudden increase in interest rates or unanticipated currency devaluation.
On the other hand, direct investors investing in individual businesses tend to be affected more by business-specific risks. They need to focus on political dynamics that affect the overall business environment in a host country. When assessing political stability, the focus should be on the legitimacy of the state authority, the ability of that authority to impose and enforce decrees, the level of corruption that pervades the system of authority and the degree of political fractionalisation that is present (Wagner 2000). For investors, effective political risk management requires them to differentiate between incidents that pose true risks that are well-defined threats to business performance from political events and media headline grabbing events.

· Prioritising Political Risk Factors

Political risks can be prioritised once they have been identified and evaluated in terms of their probability and impact. This ensures that management energy is used in the most efficient way. One method of communicating the varying possible impacts of political risks to a management team or board is through a risk map or a risk register, where the risks have been recorded in descending order. Using visual representations which allow information to be readily and quickly assimilated is preferred by board members as a strategy to reduce time needed to prepare for board meetings.
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