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Answer Assessment 2

1. Give short answers for the following questions: 
	I. In what way do the effects of crime influence economy?
	- The impacts of crime has influence economy in two significant ways both micro and macroeconomics. They make the whole economy change and alert of designing some structures to prevent, protect and cure those crimes; these deal with a lot of costs. 

	II. How does crime cost the economy and tax payers?
	- As soon as we hear about crime, it involves with money or spending from any associated institutes and stakeholders but the real spenders are tax payers. The presence of crimes does cost the spending as in the following: 
· Economy: Because of crimes, people needs to create several methods of control ( detective, preventative, corrective, directive) such as law, rules, regulations, court, rewards, punishment, security equipment and guards, other programs, building of prisons and so on; imagine these mentions will never happen if there are no crimes. 
· Tax payers: People pay tax in exchange with the elimination of crimes along with some programs designed to prevent crimes. 

	III. What is Arson? 
	- The deliberate activities or plans to burn the dwellings or even parts of them which the result will be the damage of properties, death of people, and loss of significant documents… from intentional fire. 

	IV. What is money laundering? Point out some activities which could encompass money laundering.
	The activity intending to take incomes from illegal or criminal activities and conceal those money to be lawful via variety of schemes and methods; these fall as in the following: 
	-deposit large amount of money into the bank accounts
	-transfer of money to and from overseas
	-invest large amount of cash on properties or other assets and so on. 

2. What do you understand by the term ‘Embezzlement’? Why it is considered a financial crime?
	- My ideas regarding to the term “Embezzlement” is defined as the successful process of taking or converting money, products, or property that belongs to the company to the own uses or benefit which is done by the one entrusted by the that company, such as accountants, administrators, drivers, bank tellers, stock controllers, Chief Financial Officers or business owners…etc. 
	- It is contemplated as a financial crime, for it involves with financial assets. The common example of embezzlement is the manipulation of accounting records in order to theft money. To be continued, when a person is given a complete lawful access for the position, he or she may have the opportunity to commit embezzlement; for example, a trusted administrator by the boss of the company used his signing authority to approve personal expenditures and write checks to himself. 

3. What is forgery? And what is the difference between forgery and uttering?
	- Forgery is the willful misrepresentation of any forms of writing in order to deceive or alter someone’s legal rights or obligations falling into several ways such as writing, typing, painting, carving, copying and pasting. The two common forgery features are falsification of and illegal signatures. For example, the bank’s chief credit officer forges the Head of Credit officer’s signature in the purpose to approve the twenty-thousand-US-dollar loan successfully since the chief credit officer realizes that the collateral of this loan will never lead to the approval of such this amount. 
	- Uttering is when forgers expose or utilize forged instruments to proceed the illegal gains. Pertaining the earlier example of loan approval, it is called “Uttering or Publishing” when the bank’s chief credit officer takes the fake Head of Credit’s signature to show to the Branch Manager in order to issue a Letter Offer which informs to the customer that the requested loan has been successfully offered. One more example, writing a fake invoice is forgery but issuing this invoice is uttering. 

Case Study
Based on the above case what do you think that the forensic accountant would have assessed to get to know the actual facts about the money? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?

Answer: 	- The forensic accountant would have done a complete assessment to reach an end of the actual facts about the money. 
- For the courses of action that enabled him to conclude that the couple must have had access to unidentified sources of income as in the following: 
	1. Interview with relevant witnesses: 
There must have been an interview with the police officers and defendants’ solicitors to get the information as the guides for further investigation; 
	2. Documentation process: 
- Identification of supporting documents: The forensic accountant might ask for a subpoena from the court in order to have a proper access to the review of supporting documents pertaining to the case such as bank statements, account opening statements, slips and other invoices;
- Analysis of those significantly relevant transactions: This’s coming up with the stage of analyzing transactions falling into the true source of incomes, proper supported and approved expenses, does each transaction have applicable and reliable supporting documents, testing the figures of each transaction flow especially the deposit and withdrawal of money of every time;
- Evaluation of information: This phase has been organized to raise or quote only conclusive data or forensic evidence in term of finalizing whether there is the existence of AML (placement, laying and integration stages) within this case. And this evidence is vital for the court proceedings as well;
3. Interview with the suspects: 
After a successful handling of competent evidence enabling to prove the fraud case and fraudsters, it is wise to conduct the final interview to elicit the confession and details of the incident. This stage is suggested to not conduct if the evidence in hand is concerned of being inconclusive. 
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