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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1. Give short answers to the following questions:
(i) What does an internal auditor do?
The internal auditor has a professional duty to provide an unbiased and objective view. Internal auditors must be independent from the operations being evaluated and report to the highest level in an organization i.e. Senior Management / Board of Director or the audit committee.
‘The role of internal audit is to provide independent assurance that an organization’s risk management, governance and internal control processes are operating effectively’.
(ii) How do forensic accountants work with external auditors?
Forensic accountants work with external auditors by understanding the mutual benefit, experience and knowledge they are going to gain by corroborating on the company’s area of risk, it’s business processes, documentation, systems and personnel thereby helping the team to make a powerful start.
Forensic accountant must have an understanding of the current relationship between the external auditors and the company for successful and effective communication during investigation.
The Forensic accountant work with external auditors depends on the following factors: 
1. Client History
2. Working papers and Staff personnel.
(iii) What are the objectives of internal auditors in forensic investigations?
The objective of internal auditors in forensic investigations are:
1. Working in cooperation with the management.
2. Completing the annual audit plan within the scheduled time period.
3. Shielding the internal audit team from criticism.
4. There extensive knowledge of the organization help in gathering evidence, lining up interviews and analyzing findings efficiently.
5. They serve as advisers regarding issues and follow- up actions.
6. They help to obtain background information on people, system and processes.

 
(iv) What is the role of forensic accounting investigators when working in a forensic team?
The role of Forensic accounting investigator when working in a forensic team is influenced by the scope of their work and their readiness to meet their client goals.
The Forensic accounting investigators has a key role to play in investigations that involve review and analysis of financial information and accounting transactions.
They should be aware that their primary purpose is to find facts and not reach conclusions or express their own opinions. Some of their basic objective should involve answering the following questions:
· Who is involved?
· Is there a possibility that co-conspirators exist?
· Was the perpetrator instructed by a higher supervisor not currently a target of the investigation?
· What is the magnitude of the crime and what is its impact on financial statements?
· What was the time period over which the fraud occurred?
· Have all material schemes been identified?
· How did the fraud happen?
· How was it identified and might it have been detected earlier?
· How can recurrence of fraud be avoided?






2. How do forensic accounting investigators work with lawyers?
The Forensic accounting investigator work with lawyers/ attorney in the following circumstances:
· During internal investigations related to accounting and reporting which are triggered by:
Anonymous tips, audit committee concerns, internal audit concerns, external auditor findings, media and regulatory reports or communications.
· During regulatory investigations conducted by the Securities and Exchange Commission (SEC).
· During Tax authority inquiries.
· During contract issues, shareholder lawsuits, wrongful termination claims, fraud recovering actions and other forms of civil litigation.
Forensic accounting investigators work with lawyers in cooperation thereby taking the initiative in setting up, managing and organizing an investigative team.
Forensic accounting investigators have a key role to play in investigations that involve review and analysis of financial information and accounting transactions.


3. What is the importance of privacy in forensic investigations? And, which measures could be taken to achieve this?
Importance of privacy in forensic investigation are:
(i) It brings investigative efficiency.
(ii) It helps to determine relevancy of data.
(iii) It helps base investigation goals and scope.
(iv) It helps create internal access authorization such as ethical rules, policies, access control and auditing.
Measures that can be taken to achieve privacy are:
(i) Employing appropriate (i.e. efficient and effective) personnel (i.e. specialist) and keeping the number of people working on an investigation limited so as to be accountable.
(ii) Privacy can be achieved through Confidentiality, Integrity and Accountability.
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