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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	

QUESTION 1.
(i) Fraud is defined as theft by deception, or an intentional fraudulent act whether y omission or commission that causes the victim to suffer economic loss.
(ii) Most important skills to successful practice of forensic accounting include:
· (a) Critical thinking i.e. apply fraud theory approach, Create the hypothesis, Test the hypothesis, Refine the hypothesis
· (b)Investigative skills-skills of collecting, analyzing and interpreting the investigations.
· (c) Effective oral and written communication traits.
· (d) Be able to simplify information.


(iii) Qualities of mind
-Eye towards the court. Forensic accountant must assume litigation will follow
-Act on predication (is the situation at hand fraudulent? What type of fraud is it?)
                       -Approach cases from two perspectives.(to prove that fraud has occurred, the fraud examiner must seek to prove that has not occurred. The reverse is also true, To prove fraud has not occurred, the fraud examiner must seek to prove that fraud has occurred.)
                      -Do not confront the suspect. Move from general to specific.i.e. The fraud examination begin with general information, starting at the periphery, document analysis, neutral third parties, co-conspirators and then to the subject/target.

(iv) –Accept the investigation

–Plan the investigation
-Gather evidence
-Report your investigations, conclusion and summery of facts
-Court procedures when there is enough predication.
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(v)  (a). Forensic accounting occurs on a regular, reoccurring basis while both Fraud Auditing and Investigative audit are conducted with only sufficient predication or allegation of financial misconduct.
(b). Financial audit has a general scope of examining financial statements for material misstatements while both fraud audit and investigative auditing have specific scope to resolve specific allegations.

(c). Objectives: Fraud audit is generally conducted for the purposes of expressing an opinion on financial statements information while fraud auditing are fixes blame and investigative auditing determines whether allegations are reasonable by highlighting the financial impact.



CASE STUDY.

1. (a). Do you have accountants, IT officers or Lawyers to undertake the investigations?
  (b).  Needs carefully planning of work
   (c).  Investigating team must plan the objectives that they should attain, these include identifying the type of fraud, in this case study “fraudulent billing”., determine the financial loss of the fraud that the organization has incurred., gather evidence to present in court, Suggest ways to prevent future fraud e.g. fraud risk assessment.

2. (i) Original copies of receipts made from mileage expense of the car for the period mentioned.

(ii) Printout of credit card expenses, detailing the payments made for gas in his personal car including original receipts for gas.

(iii)  Receipts from meals, entertainment in original format and not copies.

(iv)  receipts of car repairs in original form car repairs(garage)



3. The Forensic Accountant must be chosen according to the areas of specialization.


4. YES, that is at the final stage after all evidence has been collected and examined using the fraud theory approach i.e. analyzing available data, creating the hypothesis, testing the hypothesis, refining the hypothesis and amending the hypothesis.
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